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Doing business with Hong Kong?

LET US BE YOUR EARS.

Our ears may not be the most beautiful in Hong
Kong. But they’re highly trained, very sensitive, and ex-
cellent at picking up and absorbing information.

After twenty years with an ear to the ground, our
Trade and Credit Information Department (TCID)
knolvzls what’s going on in every cranny of the business
world.

The TCID’s service specialises in providing
businessmen with information on potential customers and
associates both here in Hong Kong and all the other
major world markets.

We handle everything from a simple request for a
banker’s opinion to solving more complex problems like

finding a suitable manufacturer or distributor for
overseas Concerns.

As part of The Hongkong Bank Group with over
400 branches in 40 countries — we’re perfectly placed to
do the listening for you, wherever you are.

The TCID’s service is free. Just contact us through
any branch of any member of The Hongkong Bank
Group, or phone 5-2677396 in Hong Kong.

Youw’ll find us better than a team of bloodhounds.

The Hongkong and Shanghai Banking Corporation
Trade and Credit Information Department
Head Office: 1 Queen’s Road Central, Hong Kong.
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Common Markets —

Western and Eastern

The Eyropean Common Market has been in
existence for almost a quarter of a century.
Its rival for economic pre-eminence in the
21st century could be the Pacific Economic
Community. On pages 5-17, we consider the
pros and cons of the PEC. And on pages
23-27, we consider the relations between
the EEC and the UK.
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Chamber in Action
Extracts from the Director’s monthly report on recent activities of
the Chamber.

The Pacific Economic Community —

Today, Tomorrow or Never?

The Pacific Basin Economic Council held its Annual meeting in
Hong Kong during May. The theme of the meeting was the concept
of the Pacific Economic Community. This article looks at the idea,
its origins, the problems involved, and the progress that has been
made so far.

PBEC and the PEC

Extracts from PBEC President Sir James Vernon’s address to the
1981 AGM.

The Canberra Initiative
The key meeting on the PEC concept so far.

Hong Kong and China
Extracts from Mr. Fung King-hay’s speech during the PBEC 1981
AGM.

PBEC Discussion on Hong Kong/China Relations

Britain in the EEC

This is fourth of a series of articles on different aspects of the
British economy which The Bulletin commissioned Mr. F. Knox
to prepare. In this article, he analyses the impact on the UK
membership of the EEC.

Hong Kong Rises as an Exhibition Centre

Private enterprise has clearly demonstrated that trade shows and
conferences can be successful and profitable. Themistocles Vokos
of the Seatrade Organization is typical of those who have shown the
way.
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FOR EMPLOYERS:

A NEW FUND
A NEW WAY

The GUARDIAN POOLED FUND for
Retirement Benefits is now available.
For further details, without obligation,
please contact Guardian Assurance
Company Limited at the following
address.

Guardian Assurance Company Limited,
E Swire House, 16th Floor, Hong Kong.
Telephone: 5-264301




The Chamber
in Action

This page summarises for members’
information recent activities of the
Chamber, These are extracts from the
Director’s monthly reports issued to
General and ather committee

Membership

20 companies joined the Chamber in
May. For the past two years, member-
ship has been steadily expanding at an
average rate of 23 new members each
month although, of course, we lose up
to 6% of total membership at the end
of each year. At present, total member-
ship stands at 2,543 compared to
2,386 at end of May last year — an
increase of 157 in twelve months’ time
and again a record for the Chamber.

Home Affairs Committee/
Accommodation Committee

These Committees met jointly on 28th
May to listen to the Commissioner of
Rating and Valuation Ray Fry who
explained changes in rating methods.
Useful views on future developments
in the property market were exchanged.
At the meeting, the Ad Hoc Rents &
Accommodation  Committee  was
reformed to become a standing
committee to be known as the Accom-
modation Committee. Mr. Michael
Stevenson was appointed as Chairman
and the members are Messrs. A.D.A.G.
Mosley, Dr. Steven Chow, T.W. Knight,
A.E. Gazeley and P.A.L. Vine.

China Committee

At a meeting on 29th May, members
exchanged views on the Chinese
Export Commodities (Spring) Fair,
1981. Mr. J.W.F. Chandler and Mr. H.
Luehrs were re-elected Chairman and
Vice Chairman respectively to serve
another year,

After the meeting, an informal lunch
was held in the Chamber Boardroom
with four senior officials of China
Resources Co. Ltd. as guests,

Arab Area Committee
The Committee met on 29th May. Mr,
M. Sakkaf was elected Chairman. In
view of the considerable success of the
joint mission with TDC to the Middle
Ea._st in February/March this year,
. members  unanimously agreed to
organise another mission to Dubai,
Kuwait, Jordan and Oman in February
1982,

members.

Computerisation

Phase | of the Chamber’s computerisa-
tion system establishing basic member-
ship data is proceeding as information
forms are . returned from members.
Explanatory booklets on the ISIC and
SITC codes which form the basis of
the industrial and trade information to
be entered into the computer ‘were
published and sent to members for
reference. Subsequently, industrial
data was requested from over 700
manufacturer members and this is also
now being received. The entire opera-
tion will take many more months but |
hope that the first data will become
available from the computer by August.

Trade Missions

The joint Chamber/TDC mission, led
by Mr. W.S. Chan, Senior Trade
Manager, returned to Hong Kong on
24th May after a 3-week tour of Lagos
(Nigeria), Abidjan (lvory Coast) and
Nairobi (Kenya). Good business results
were reported with orders worth over
HK$64 million,

“’Successful Conference”
Seminar

This seminar, which | chaired, was
organised by the Chamber in con-
junction with the Hong Kong Tourist
Association. It was held on 27th May
at the Furama Hotel attended by over
120 representatives from 80 member
companies, At the seminar, a panel of
expert speakers advised participants on
the basic organisation of successful
conferences.

Regional Conference -
Yokohama, July 1981

Mr. S.H. Sung and Cecilia Fung,
Assistant Director (Industry) will
represent the Chamber . at this
Conference, scheduled to be held
from 13th to 18th July. Hong
Kong will be participating together
with representatives from Singapore,
Malaysia, Indonesia, the Philippines
and Sri Lanka. The main theme of the
Conference will be the attractions in
these countries for Japanese industrial
investors.

Visitors from Ningxia

Five senior officials from Ningxia
called on the Chamber on 8th May and
were received by Cecilia Fung and
Alexander Au, Assistant Manager —
Industrial Information. Factory visits
were arranged for the group..

The Chamber Diary

and Neckties

The 1982 issue of the popular Christ-
mas gift item, the Chamber diary, will
be on sale to members and non-
members from late-June. A production
schedule has been drawn up, the cover
picture approved and information
pages are being revised. We are also
preparing to promote sales of the two
Chamber designed neckties which |
believe will sell very well indeed as
good quality moderately priced
attractive gifts and souvenirs.

Cost of Living Index for
Expatriates

The Chamber often receives enquiries
on the cost of living for expatriates in
Hong Kong. We have previously
depended upon reports by AmCham
but the most recent of these is now
out of date. The Administration Divi-
sion held discussions recently with the
Census and Statistics Department, the
Hang Seng Bank and AmCham to
consider whether it might be possible
to work out an index that can be used
as a guide for such enquiries.

Business Contacts/

Trade Enquiries and Complaints
The Trade Division received a total of
49 business visitors and arranged 153
business contacts during May. Intro-
duction letters were issued to 26
members travelling abroad. In addition,
we received 1,257 trade enquiries (149
of which originated from the TDC)
and 34 requests for trade statistical
information.  Among the 42 trade
complaints received, only 8 were
against our members. These figures

will give members some idea of the

very considerable amount of routine
but essential work carried out by the
Chamber every month,



Me

liner services all over the world

fie

bulk seatransport of all dry and liquid goods

services to the offshore industry

inland waterways transport of bulk dry and liquid ‘oods

specialized stevedores with first class facllities

Nedl

international transport - wherever, whatever

Worldwide Transport _A Nedlioyd Group
=

Nedlloyd Group is represented in Hong Kong by
Nedlloyd (HK) Ltd., Sincere Building, 22nd floor, 173, Des Voeux Road Central, Tel: 5-455633.



The Pacific Economic
Community —

_Today, Tomorrow or Never?

by Harry Garlick

The Pacific Basin Economic Council held its Annual meetingin Hong Kong during May. The theme of the
meeting was the concept of the Pacific Economic Community. This article looks at the idea, its origins,
the problems involved, and the progress that has been made so far.

Suppose a team of skilled graphic
artists were to draw a massive series of
coloured maps of the world depicting
the different and successive stages in
the evolution of today’s nation states.
Suppose that this series, arranged in
historical order, were filmed in much
the same way as an animated movie is
produced. The resulting movie would
be a fascinating pattern of changing
colours, some growing and then falling
back, others swelling from small be-
ginnings to a seemingly ever-expanding
dominance.

Over on the right of the screen — if
the map had as its axis the Greenwich
meridian — China could be seen
growing from a small blot around
the banks of the Yellow River in 2000
BC to the boundaries established in
1949 AD. On the left of the screen,
the United States would start at a very
late period in man’'s history as an iso-
lated series of dots scattered mostly on
the eastern part of the continent to be-
come a solid band of colour stretching
from Atlantic to Pacific.

White the blobs of colour would ex-
pand and contract, in some cases even
disappear, with the various triumphs
and subsequent failures of great nations
and ideas, the screen would show a
movement from isolated dots, as man
crawled out of his prehistoric caves,
towards the massive units which today
cover great areas of the world's surface.
The overall trend would be towards
what has been called ‘massification’.
For much of man's history the agent

Mr. Tokuyama’s speech quoted widely from
Alvin Toffler's book ‘The Third Wave’,
‘_oublished by Bantam Books, and available
/n paperback from leading Hong Kong book-
stores,

of the massification process was the
concept of Empire, Empires were es-
tablished usually by acts of aggression,
but the successful were developed and
sustained by the spread of a common
language and culture, which often
existed as an alternative and comple-
ment to the disparate and segregated
local cultures.

More revealing than the rises and falls
of world empires might be the spread
of the basic forces that have shaped
human life, the ideas which translated
into social organisation and institutions
have determined what today is called
‘lifestyles’.

And perhaps most exciting of all might
be a sequel to our movie, showing not
spacial flows, but time sequences. For
a scholar of the Han dynasty physi-
cally to reach and converse with a
Roman soldier in Londinium (London)
would require a lifetime’s work. For
the edict of the emperor at Chang’an
to reach Cheng-tu would have taken
several Tang weeks. Today it is as easy
for a father in Wong Tai Sin to speak
to his son in Los Angeles, as it is for
him to converse with his next door
neighbour.

The links between time and space were
well summed up by Jiro Tokuyama,
adviser t9 the Nomura Research In-
stitute, during the Pacific Basin Econo-
mic Council’s annual meeting held
here last month. During one of the
Forum sessions, he pointed out to
delegates:-

‘In the 1930’s, it took approximately
264 hours by ship from Yokohama to
San Francisco. By the 1950’s, the time
spent on the flight was reduced to 32
hours by DC-6, a four-propeller engine

plane. In the 1960°s, Boeing 707 en-
abled direct flight from Tokyo to San
Francisco in 8 hours, which could fur-
ther be reduced to 4 hours and a half
if Concord should be used. Along with
the reduction in flight hours, there
also has been a dramatic cut in costs as
well. The region that has experienced
the most conspicuous decrease in air-
fares has been the Atlantic, now at the
rate of about US2 cents per kilometer.
When we cast our eyes to the situation
of passenger airlines in the Pacific, the
current airfare rate is about 8 cents per
kilometer. The same thing can be ap-
plied to cargo airlines.

‘Then, what about communication?
Today’s plummeting cost of commu-
nications suggests the substitution of
communications for many transport
functions. It may be far cheaper, more
energy-conserving, and more appropri-
ate in the long run to lay an advanced
communications network than a rami-
fied structure of costly roads and
streets.

‘We have seen that electrical and me-
chanical industries based on fossil fuel
can no longer slash their production
costs by a large amount, particularly as
gasoline prices and existing energy
costs in general rise in the decades im-
mediately ahead, On the other hand,
computers, communications and data
processing industries, which are grow-
ing by leaps and bounds, feed on the
latest innovative technologies, their
‘staple food’ consisting of Integrated
Circuits and LSls.

‘For example, in the very near future,
electronic  typewriters, telecopiers,
audio and video links, and home-size
computer consoles will become readily
available. With the penetration of such



Keeping your money in
more than 250 places at once

Open a current or savings account with
The Hongkong and Shanghai Banking
Corporation, and you open over 250 doors for
yourself,

Whether you're on the far side of Lantau,
in North Point or deep in the New Territories,
you can go to the nearest branch of The Bank
and make deposits or withdrawals.

All thanks to the Philips PTS 6000 Bank
Terminals.

Tying in with The Bank’s central
computer, these compact terminals also clear

much of the time-consuming work usually
undertaken by counter staff, allowing them to
give the customers quicker, more efficient
service.

Tailor-made for financial organisations, the
PTS 6000 has been adopted by 120 prominent
banks world-wide.

To date, a remarkable total of 40,000
Philips terminals have been installed
throughout the world.

This is just one of the many ways Philips
help business become more efficient. Here are
some others:

PHILIPS



The Great Dictator

Currently in use in many
companies, including Gammon
(Hong Kong) Ltd and Bank of
America, the very latest
development in dictation
equipment is the Philips Mini-
Cassette 2 with Visual Mark &
Find. It incorporates a unique
system which allows your
secretary to see how much
dictation there is, whether there
are any special messages, and to
speedily find any particular
item.

If you would like to know more
about the products and systems
mentioned here, or about the
scope of our professional
activities in general, telephone
our Data Systems Division or
Professional Products and
Systems Division on 5-283298
or send off this coupon.

PHILIPS

Rolls at The Peninsula

The beautiful, sleek, Rolls
Royces used by The Peninsula
to carry their guests around have
something in common with
Hong Kong’s more down-to-
earth radio taxis. Philips Mobile
Radio Communicating
equipment. Taxi operators and
Peninsula management share a
desire for fast, reliable
communication with their
vehicles.

Attach this coupon to your official
letterhead or business card and
mail to:

Philips Hong Kong Ltd.,

Data Systems Division

GPO Box 2108, Hong Kong.

An 80 hour-a-day Secretary

The compact Philips Word
Processor incorporates the
functions of typing, electronic
revisions, printing and filing.
Any document can be typed,
proof-read and corrected
instantly on a special TV-like
screen, and then automatically
printed at great speed. It’s then
conveniently stored on a
magnetic diskette. Underwriters
Bank (Overseas) Ltd., The
Hongkong and Shanghai
Banking Corporation, and
Wardley Limited are just some
of the many companies to have
chosen this system.

Philips worldng on efficiency



" WHAT MORE CAN
YOU ASK?

Beautiful, Soft,
Polyester
Chamber~Designed
Nechkties are

available as gift items for friends, colleagues and
business contacts. They come in two sizes with
dark blue background and diagonal gold or

red stripes, packed in a lightweight
attractive box.

They are offered at a very special
price of $40 (member) and $50
(non-member) each.

Ideal for birthdays, X’mas, Chinese New Year and any other festive occasion.
Buy one for yourself and don’t forget your friends !!

Ms. Matilda Cheng, REPLY FORM
The Hong Kong General Chamber of Commerce,
Swire House, 9th floor,

Hong Kong.
We would like to order ............... Chamber tie(s), i.e. —
....... tie(s) with gold stripes and 53’'/56""* long
....... tie(s) with red stripes and 53''/56''* long
Attached is a cheque for HKS ......ccccvvvvcrenrinnns made out to the Hong Kong General

Chamber of Commerce being the cost of the ties ordered at HK$40 (member)/
$50 (non-member)* each.

Name of Company Contact Person
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telecommunications devices in the
home, school, factory and office, the
Pacific Basin economy could increase
its interdependence and cooperation
within the region, since the scattering
of offices and factories will not neces-
sarily pose an efficiency problem for
the firms.

‘Optical fibres, about the thickness of
a human hair can transmit hundreds of
thousands or even millions of telephone
conversations simultaneously. Their
capacity is more than 110 times that
of the submarine cable now in use.
New technology has cut communica-
tion costs over the past 30 years as
drastically as if, figuratively speaking,
a gallon of gas would power a car for
2 million miles’,

Paradox

We have quoted Mr. Tokuyama at
length, although his paper was among
the more specialised delivered during
the conference, since it is against this
background, that one must assess the
dominating theme of the PBEC meet-
ing — the concept of the Pacific
Economic Community (PEC).

On first consideration, the idea of a
Pacific Economic Community seems
fraught with paradox and contradic-
tion. Put extremely, where is the iden-
tity of interest between an inhabitant
of the Papuan rain forests and a com-
mune worker in Hunan; or even an
executive working for Bank of America
in San Francisco and the Prime Mini-
ster of Japan? Put the question in a
little less extreme form, and ask where
is the community of interest between
a manufacturer of silicon chips in
Fresno, California; a banker in Hong
Kong, and the manager of an electronic
factory in Tientsin, and the question
begins to take on a new aspect.
Chamber General Committee member
Mike Sandberg, who is Chairman of
the Hong Kong PBEC group, spelled
one of the themes of the PBEC con-
ference in his opening address:-

‘For the first time in history more
trade is crossing the Pacific than the
Atlantic. The economies of many of
the Pacific Rim countries are among
the fastest growing in the world.
Japan’s economic growth during the
last three decades has been phenomenal
by any standard. The United States
economy, whatever its present prob-
lems, is and will remain the strongest
in the world. Australia, Canada and
New Zealand are all substantial con-
tributors to Asian Pacific trade and to
the investment flows and exchange of
technology which have been so mark-
ed in this region for many years.
‘Between them the five founder mem-
bers of PBEC represent developed
country markets of over 400 million
people with a standard of living and
per capita income at the top of the
world’s statistical scales. Their external
trade in 1980 was certainly approach-
ing US$800,000 million. It is hardly
surprising therefore that these five
countries enjoy remarkably stable poli-
tical and social systems as well,

‘What of the other countries which
make up the Region? Statistics can be
misleading but the fact that the 11 de-
veloping countries represent over US
$200,000 million in 1980 in external
trade is surely impressive. Several, and
| am glad to note these include Hong
Kong, have consistently recorded real
economic growth of over 10% per
annum,

‘The potential for further growth is
excellent and economists predict that
the Asian Pacific area will continue to
grow faster economically than any
other area of the world. The direct
link between economic success and
social stability suggests that the people
of this region have much to look for-
ward to, much to expect.

‘The so-called ‘four tigers” are a good
example. South Korea, Taiwan, Hong
Kong and Singapore owe a great deal
to foreign technology provided by
PBEC developed country members. In
turn these four territories themselves

have contributed their skills, experien.
and finance to other Asian Pacific
countries at a lower level of economic
and industrial development, Statistics
suggest that more than half of the ex-
ternal trade of a number of countries
represented here today is done within
the Asian Pacific area.”

Industry grows

This theme was reinforced by Mr.
Tokuyama, when he pointed out.

‘The Pacific region has seen in the past
decade a more rapid growth than has
any other region in the world, despite
the persistent economic stagnation in
the international scene as a result of
the 1973 and 1979 oil crises.

‘When we examine the breakdown of
exports from the developing Pacific
countries, we see an increasing per-
centage of industrial goods. For ex-
ample, in the early 1960’s, the pro-
portion of industrial goods to total
goods exported by countries such as
Korea and Taiwan was less than 20
percent, Now the export of industrial
goods constitutes about 85 percent of
the total exports of the respective
countries.

‘The same figure for ASEAN countries
was less than 5 percent in the early
1960’s. However, it has increased to
the 20-30 percent range in 1978, For
example, industrial goods export con-
stituted 30 percent of Thailand’s ex-
port, and 20-25 percent of the Philip-
pine’s and Malaysia’s export.”

It is difficult to sum up exactly what
the PEC concept involves. It certainly
calls for an economic, social and cul-
tural link similar to that which has
been achieved by the EEC. Yet Pacific
countries are agreed that the EEC is
not the right model, and that it would
not be necessary for all Pacific coun-
tries to participate, atleast not original-
ly. The best definition come perhaps

from Ambassador Okita of Japan:-
)



‘The ultimate goal of the Pacific Basin
Corporation Concept is to form a
stable and prosperous regional com-
munity through the promotion of co-
operative relations among the region’s
countries. The Concept has three basic
features: it should not aim at an ex-
clusive regionalism, it should aim at
free and open interdependent relation-
ship, it should not contradict the exist-
ing bilateral and multilateral arrange-
ments for cooperation, rather it should
have mutually complementary relations
with them.”

It must be emphasised that the PEC
concept is at present extremely vague —
even its most fervent proponents ad-
mit this. They do not attempt to mini-
mise the difficulties involved. All admit
that it is something for the future, and
that any specific steps that might give
the idea an institutional format will be
made slowly and carefully.

It is difficult to say who first conceived
the PEC idea. The credit can possible
be given to John Hay, US Secretary of
State, whose words, spoken in the early
years of this century, have previously
been quoted in The Bulletin 'the Medi-
terranean is the ocean of the past; the
Atlantic is the ocean of the present
and the Pacific is the ocean of the fu-
ture.” At the time, the words were little
more than a somewhat vague but
stimulating pronouncement of the
type statesman delight in. The concept
began however to assume a more
realistic shape during the decades
following World War 1.

History

The history of the emergence of the
PEC concept is well summed up by
Ambassador Saburo Okita.

‘It ~was around the mid-1960s that
economists began to stress the im-
portance of economic cooperation
among Pacific nations. In 1968 the
Pacific Trade and Development Con-
ference (PTDC) was set up by scholars

10

of Japan, Canada, US, Australia, and
New Zealand. This group proposed the
idea of an Organisation for Pacific
Trade and Development (OPTAD), as
an OECD-type inter-governmental or-
ganisation. Behind this action was the
recognition of increasing interdepen-
dence in the Pacific and the various
problems accompanying it.

‘The Pacific Basin Cooperation Concept
was first formally proposed in the late
Prime Minister Ohira’s policy programs
delivered during his Presidential cam-
paign. At the beginning of 1979 im-
mediately after assuming the Prime
Ministership, Mr. Ohira organised the
Pacific Basin Cooperation Study Group
as one of nine policy advisory groups.
‘Partly stimulated by this development
in Japan, the interest in this subject
increased in other countries of the
Pacific region. In the summer of 1979,
the US Congress held public hearings
on the Pacific cooperation issue.

‘The Pacific Basin Economic Council
(PBEC), established in the late 1960s
as a gathering of business leaders from
the area’s five advanced countries, pro-
posed the idea of the Pacific Economic
Community (PEC).

‘In January 1980 the late Prime Minis-
ter Ohira visited Australia and had an
extensive discussion with Prime Minis-
ter Fraser, who is also deeply interested
in the subject of Pacific cooperation,
Prime Minister Ohira explained his
own thinking on the subject: the Pacific
Basin Cooperation should be pursued
as a long term objective looking to-
wards the 21st century, the main focus
of the cooperation should be on eco-
nomic and cultural aspects and poli-
tico-military issues should be excluded;
it must be open to every concerned
Pacific nation,; the Concept itself was
being studied by his academic advisory
group,

‘In May 1980 after more than a year
of research and discussions, the Japan-
ese Study Group submitted a report to
Prime Minister Ohira. It was soon
after this- occasion that the Prime

Minister passed away. The report, re-
leased to the public did not necessarily
represent the views or policies of the
Japanese Government, but the basic
ideas contained in the report were al-
most in line with those of the Japan-
ese Government,’

Undoubtedly, the formation in 1958
of the EEC, which during the years
that followed slowly developed into
the most powerful trading bloc in the
world, and which, by and large, helped
towards significant increases in living
standards for member countries, must
loom in the thoughts of politicians,
economists and businessmen as an ex-
ample that might at some stage be
copied elsewhere in the world.

As explained elsewhere in this Bulletin
(see p. 23), the impetus towards the
formation of the EEC was in part poli-
tical, but even without this, there is a_
self-evident harmony of economic in-
terests and culture in Western Europe
that cannot be paralleled in many
parts of the world. This however does
not imply that the parallel does not
exist in any parts of the world, as
Asean and the groupings of various
Latin American countries readily
shows.

Other economic blocs developed during
the post-WWII period, including most
notably those covering the COMECON
countries, generally referred to as the
Centrally Planned Economies, (where
again the impetus towards economic
cooperation must be considered within
a political context); and OPEC, whose
members with one or two exceptions
also exhibit the characteristic of a
harmony of economic and cultural
interest,

In the 1980s many of the world’s
nations are members of a supra-
national grouping of greater or lesser
formality. If one looks at the excep-
tions to this, it is interesting to note
that many are Pacific countries.
Three — Canada, Australia and New
Zealand — are members of the Com-



monwealth, which to all intents and
purposes is no longer an economic
grouping of significance. A fourth,
the United States, is outside of any of
the major blocs, despite the fact it is
the world’s dominant trading and eco-
nomic nation. And of course Japan
owes no allegiance to a trading bloc.

Pacific trade

Chart one lists the five leading trading
partners for each of these developed
Pacific countries. It is noteworthy that
of the eleven countries mentioned, six
are other Pacific countries, two are
EEC and three are OPEC. Japan and
Australia are particularly Pacific
dominated (New Zealand even more
so, but NZ carries considerably less
economic weight). It is perhaps more
than coincidence that Japan and
Australia have taken a favourable view
towards the PEC concept.

(As a footnote, it is also perhaps worth
remarking that one of the OPEC coun-
tries listed, Venezuela, may in view of
its proximity to the Panama Canal,
and its lack of any cultural similarity
with other OPEC members, might also
be regarded as a Pacific country, thus
bringing the total to seven).

As charts 2, 3 and 4 show, the same
pattern emerges among some of the
smaller countries of East and South

East Asia, as Mr. Sandberg stressed —
and to a lesser extent among Latin

American countries. Taking Hong
Kong specifically, of its fifteen largest
trading partners, only six are

non-Pacific countries, And of these,
five are, interestingly and perhaps
significantly, EEC countries.
International trade is of course not the
sole or even dominant aspect of a
nation’s life, and Hong Kong is unique
among the world’s nations in its re-
liance on trade. For instance, the US
exports the equivalent of only about
nine per cent of Gross Domestic
Product. Even Japan exports no more
than about 12 per cent, as against
some 80 per cent in the case of Hong
Kong. The USA and Japan follow the
pattern of most national economies in
which domestic dealings are far more
important than trade.

Altogether some 13 major countries
border the Pacific Ocean, together
with a similar number of Latin Ameri-
can and South and East Asian nations,
not to mention the countless mid-
Pacific islands. To these must be added
nations such as Sri Lanka, Burma and
Brazil, which whilst not literally Pacific
countries have nonetheless an ‘outlook’
on the Pacific, much as largely land-
locked Germany has an outlook on the
Atlantic. We thus have some 50 or
more countries with a claim to be con-

Chart 1

Major Trading Partners of Developed Pacific Countries
United States Japan New Zealand
Canada us. U.K.
Japan Australia Australia
U.K. Canada u.s.

W. Germany iran Japan
Saudi Arabia 8. Korea Canada
Canada Australia

us. Japan

UK, us.

Japan U.K.

W. Germany W, Germany

Venezusia New Zealand

sidered as Pacific countries. Collective-
ly, their economies account for some
50 plus per cent of world GNP. In
comparision, the EEC accounts for
some 20 per cent, and OPEC countries
for no more than five per cent. Some
nations e.g. Indonesia are included in
both sets of statistics as members of
OPEC and as Pacific countries, but this
does not distort the overall picture. A
few Pacific giants alone, such as USA,
Japan and Russia account together for
about 40 per cent of world GNP, so
the picture is not perhaps altogether
meaningful,

Mention of the USSR highlights the
principal and most obvious weakness
in the PEC concept — the fact that
three diverse societies such as China,
USSR and USA are all Pacific coun-
tries. And further down the scale, the
difference begin to multiply as one
takes into account the differences be-
tween nations such as, say, Ecuador
and Thailand.

Broadly speaking four groups seem to
emerge in relation to the PEC. The
first is what might be called the devel-
oped superpowers., The US, Japan,
Canada. and Australia are the obvious
examples. The next are those that al-
ready belong to an existing associa-
tion — ASEAN, LAFTA, etc. Third
comes the uncommitted — and per-
haps slightly sceptical — developing
countries such as Korea and Mexico.
Finally, there are what we can call in
this context the ‘problem’ countries,
of which the most obvious examples
are USSR and China.

These groups are not watertight nor
exclusive and some countries may fall
into more than one group. Thus Hong
Kong, because of its political status,
may be regarded as one of the ‘prob-
lem’ countries as well as one of the un-
committed developers. Russia is not
only a ‘problem’ country but also a
member of the Comecon bloc.

Even among the superpowers, attitudes
vary, with for instance both the USA
and New Zealand seeming less en-
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Chart 2

Major Trading Partners of ASEAN
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Chart 3

Major Trading Partners of East Asian Countries
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Chart 4

Major Trading Partners of Developing Latin American Countries
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thusiastic — but by no means uninter-
ested — than Japan and Australia. But
grouping countries in this way does
perhaps highlight some of the difficul-
ties inherent in any move towards the
PEC taking on institutional form.

It is worth considering in detail the
attitude of ASEAN nations since their
views sum-up some of the negative as-
pects of the PEC concept.

Speaking at a forum session during the
PBEC meeting, Mr. W. Sycip of the
Philippines crystallised the problem
neatly when he pointed out that the
PEC is just an idea whereas ASEAN is
a reality already conferring benefits.
ASEAN has already established a Pre-
ferential Trade Agreement among its
members and is making progress with a
number of joint industrial projects.
Typical is an automotive industry pro-

ject in which different components
and parts are manufactured in different
ASEAN countries according to their
facilities, resources and level of skilled
labour, under a mutually owned cor-
poration. This type of venture is
known as a Complementation Scheme,
and further Complementation Schemes
are planned for electronics, ceramics,
food processing and textiles.

Mr. Sycip makes the point that ad-
vancement towards the PEC should
not come into conflict with ASEAN
objectives. Underlying his pronounce-
ments seems the fear expressed in
ASEAN countries that the PEC might
become a means whereby the big de-
veloped countries can dominate their
smaller developing neighbours, or a

variant on the North-South dialogue..

As more than half of ASEAN’s trade is

with the USA and Japan, they also
fear that a further formalisation of
trade links might increase their depen-
dence on these two markets.

Before taking steps towards joining a
PEC, ASEAN would need assurances
on commodities trade, which of course
figures largely in their trading pattern,
and on basic resources such as the sea-
bed, Mr. Sycip points out.

Mr. Sycip also speculated on the future
development of ASEAN into a wider
association. It was pointed out that
Brunei achieves independence in 1983
and would logically be a candidate for
the sixth ASEAN nation. Sri Lanka
has also formally applied for member-
ship in the Association.

There is a sense of unease evident in
ASEAN politicians in their. dealings
with their counterparts from the west-
ernised nations. Mr, Sycip quotes the
Prime Minister of Malaysia as allegedly
claiming that he has got to know his
ASEAN counterparts well and when
they come visiting he knows he may
receive them wearing a casual shirt.
‘But when the Prime Minister of
Australia visits, | feel | should put on
my black tie,’ he reputedly claims.

On the other hand, Mr. Norobu Gotoh
of Japan points out that when Mr.
Suzuki was appointed as Prime Minister
of Japan, his first official visit was to
ASEAN countries, ‘In the past,’ Mr.
Gotoh recalls, ‘a Japanese prime minis-
ter would first visit Washington. His
next visit would be to Europe. After
that he would go to Beijing',

‘And by the time all this was
accomplished, he would be ready
to resign!’ adds Mr. Gotoh.
Undoubtedly the biggest objection to
the PEC is the size of a potential all-in-
clusive association. PBEC members
point out that the experience of the
Latin American countries shows the
danger of starting off with too large an
association. LAFTA was forced to re-
group into smaller units, after its initial
attempts to start an inclusive group.
Currently, there are. 26 members in
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ESCAP (Economic and Social Com-
mission for Asia/Pacific)and experience
shows that this also is somewhat un-
weildy.

The present vagueness of the PEC idea
is well summed up by Mr. Gotoh,
‘Some see the PEC as an elephant, vast,
slow and lumbering,” he says. ‘Others
see it as a lion, powerful but noisy.
Yet others think of it as a cow, the
provider of milk and beef. While some
see it as a racehorse, beautiful but of
very limited use.’

The basic objections to PEC are well
realised by the most enthusiastic pro-
ponents of the idea, such as Sir James
Vernon of Australia, Chairman of
PBEC, who points out ‘The idea must
be tested carefully. It may be proved
to be wrong. Ideas in the early years
would be only exploratory and parti-
cipants will have to make their own
good judgements,’

What has come out of.all the talk?
Well, not much, it must be admitted,
but then it would be surprising if there
had been much specific progress. All
connected with the idea, such as Sir
James Vernon, emphasis the need for
caution and slow, careful progress.
Page 15 of this Bulletin describe the
steps taken so far. If Bulletin readers
find that it suggests little more than
the formation of committees to talk to
other committees, then this is under-
standable.

But how does one go about forminga
PEC? Much must devolve on and
around the institutional framework set
up. It will be recalled that the EEC
was born,. as it were, with the forma-
tion in 1952 of the European Coal and
Steel Community, affecting just a few
industries. In the case of the PEC, un-
certainty exists as to whether the in-
stitutional emphasis should be on
‘Structure’ or ‘Process’ — that is, on
the setting up of committees or other
institutional bodies, representative of
this that or the other group of inter-
ested parties, or on the development of
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specific lines of enquiry into particular
limited subjects showing where bene-
fits — or problems — might be ex-
pected to emerge. It is claimed the
‘Canberra Initiative’ (see p. 16) moved
the area of action away from Structure
and towards Process.

In the context of this debate, and also
keeping in mind the objections regard-
ing the PEC as an unweildy elephant,
it is worth turning again to the paper
presented to PBEC by Jiro Tokuyama.
He points out that the communications
revolution leads not so much to in-
stitutionalised and centralised systems
but to a decentralised social structure
in which the nation state will take a
declining role:—

‘The ‘Third Wave’, which is a socioeco-
nomic manifestation of the telecom-
munications era, is a force to dismem-
ber the centralised society and instead
to bring forth anew the establishment
of a decentralised social system. An
example that seems to indicate such
decentralisation is the declining role of
the nation-states in world prosperity
and development. We are all aware of
the fact that problems such as infla-
tion, unemployment, monetary insta-
bility, environmental pollution and de-
fense can no longer be contained or
solved within an individual nation-
state. Such issues and questions are in--
creasingly calling for international or
interregional collaboration.

‘Although new forces on the global
stage include multinational corpora-
tions and supranational agencies, what
appears to be emerging as a major poli-
tical, cultural, and socioeconomic
force is neither a multinational cor-
poration-dominated future nor a
global government. What we are wit-
nessing is a far more complex system
similar to what can be called matrix
organisations. Rather than one or a
few pyramidal global bureaucracies,
we are, conscious or not, weaving
matrices that mesh different kinds of
organisations with common interests.

‘We may, for example, see the emer-
gence over the next decade of a Pacific
Basin Matrix, composed not solely of
nation-states but of regions, cities,
corporations, environmental organisa-
tions, scientific groups, and others
with an interest in the development of
the Pacific Basin. Along with, or rather
within the Pacific Basin Matrix, we
may also be witnessing a proliferation
of many other interest-oriented
matrices, such as the Ocean Matrix,
Asian Cities Matrix, and the Food and
Population Matrix.

‘The Pacific Basin Matrix would be a
practical and a beneficial one to all
parties involved, crossing over national
boundaries. Moreover, the region’s
economic growth, will not just be of
benefit to the region itself, but, as a
result of expanded trade and increased
opportunity for investment, will have
an impact on other regions, most
notably the Atlantic and the Middle
East.”

Where does the PEC concept go from
here? The report based on PBEC Presi-
dent Sir James Vernon’s speech on
page 15 sums up the present state
‘of play. It will be apparent from this
that we may expect several — perhaps
many — years to pass before anything
emerges in specific form, and during
this period much may happen, politi-
cally, economically, technologically
and socially, either to hinder or per-
haps to stimulate the growth of the
PEC in tangible form. But — as the old
saying goes — a journey of one thou-
sand miles starts with a single step. =



PBEC and the PEC

— Extracts From PBEC President Sir James Vermon's

Address to the 1981 AGM

Two years ago, at the 12th PBEC
General Meeting in Los Angeles, Mr,
Noboru Gotoh, expressed his belief
that the time had come for PBEC to
pursue actively the issue of economic
cooperation within the Pacific Basin
with a view to. progressing gradually
towards some form of Pacific Economic
Community. He recognised that the
EEC would not be an appropriate
model for the Pacific Basin; he envis-
aged a system that would develop over
time improved coordination and co-
operation amongst the diverse econo-
mies of the Pacific, both developed
and developing.

The issue of Pacific cooperation that
Mr. Gotoh had raised received much
attention at last year’s 13th General
Meeting in Sydney. We heard important
addresses by the Prime Minister of
Australia, Mr. Fraser, and Sir John
Crawford and a forum presentation by
Mr. Tokuyama. The meeting decided
‘that it was appropriate for PBEC to
examine possible future frameworks
for Pacific cooperation and that a Spe-
cial Committee of PBEC should be
formed for this purpose. As a first step
a Drafting Committee was appointed
to recommend the composition of the
Special Committee and the scope of its
work, The Drafting Committee’s pro-
posals were subsequently adopted by
the Steering Committee last October,

In the interval between the Sydney
meeting and the Steering Committee
meeting a quite separate initiative
emerged as a result of talks between
the Prime Ministers of Japan and Aus-
tralia. They agreed that the subject of
Pacific Cooperation deserved further
study and Sir John Crawford was asked
to organise a seminar at the Australian
National University in Canberra. It
took place in September last year. A

proposal emerged from that seminar
that a Pacific Cooperation Committee
(PCC) should be formed, comprised of
representatives of private business,
government and the academic fields.

The Canberra proposals represent a
significant initiative: the establishment
of a Standing Committee, with author-
ity to initiate studies of selected areas
of Pacific economic cooperation. The
intent of these studies would be to seek
to establish more clear the benefits of
cooperation. This proposal is at present
being reviewed by the various govern-
ments and no final decisions have
emerged.

It is proposed that PBEC keep in being,
by appointment from year to year, a
Special Committee on the PEC, the
membership comprising representatives
of National/Regional Committees, The
role of the Committee would be:

a) To monitor and report each year on
developments or activities around the
Pacific bearing on the Pacific economic
cooperation question. A very consider-
able amount of work is in progress at
present by various groups and organis-
ations and it is essential that PBEC
should be informed and up to date in
its knowledge of these activities.

b) Should there emerge an organisation
such as the PCC, now under considera-
tion, the Special Committee would be
asked to bring forward proposals as to
know PBEC could best relate to it on a
continuing basis.

c) Finally, it is envisaged that the
Special Committee would keep under
review PBEC's programme of work
and report annually, directing attention
to the implications of this work for
the development of Pacific Economic

Cooperation. It will be necessary for
PBEC to maintain an ongoing pro-
gramme of work on issues of signifi-
cance for Pacific Economic Coopera-
tion. It is envisaged that the Steering
Committee will identify a short list of
such topics and that responsibility for
reporting on them will be assigned
each year to appropriate national/re-
gional committee.

When we consider various issues and
problems, we expect that views will
emerge that are of some immediate
practical importance, where specific
actions by private business or govern-
ments may be effective in improving
the cooperative environment. Other
elements of the same issues may be of
a long term nature. In these instances
quick solutions cannot reasonably be
expected and progressive development
of cooperative relationships over a
considerable period ahead must be
sought. PBEC should focus on both
types of issues thereby contributing in
a practical way to the evolutionary de-
velopment of a Pacific Economic Com-
munity.

It is important to recognise that these
proposals represent more than just a
suggested programme change. | believe
that they will put PBEC in a position
to take part much more effectively in
the growing dialogue, now taking place,
which hopefully will lead to the de-
velopment of new forms of economic
cooperation between the countries of
the Pacific Basin.
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During the visit to Australia in January
1980 of the late Japanese Prime Minis-
ter, Mr. Ohira, agreement was reached
with the Australian Prime Minister,
Mr, Fraser, on the idea of holding a
non-governmental seminar on the
Pacific Community idea — involving
academics, businessmen and govern-
ment officials in a private capacity —
as a means of exploring in detail,
through free exchanges, the Pacific
Community idea. The Australian
Government agreed to sponsor an
initial seminar at the Australian
National University from 15-17
September 1980 under the chairman-
ship of Sir John Crawfard.

Participants from Japan, United States,
Canada, Australia, New Zealand,
Singapore, Indonesia, Thailand, the
Phitippines, Malaysia, the Republic of
Korea and from the Southwest Pacific
island nations attended the seminar.
Observers from a number of regional
institutions also attended.

Participants were of the view that
given the particular conditions facing
the Pacific region, it would not be suf-
ficient to rely on existing models of
cooperation applying elsewhere in the
world, A new approach was required.,
A new set of objectives and ‘rules of
the game’ were required for the Paci-
fic Community. Amongst the special
features identified were:

— the need to avoid military/security
issues to create a sense of community
without creating a sense of threat;

-- that EEC-style discriminatory trading
arrangements were inappropriate in
the Pacific;

— the need to ‘hasten slowly’, to see the
full blossoming of the Pacific Com-
munity idea as a longer term objective;
and to proceed towards long-term
goals step by step, with each inter-
mediate step being useful in itself not
dependent for success or further steps

he Canberra Initiative
— The Key Meeting on the PEC Concept So Far —

being taken;

— the need to ensure that existing bi-
lateral, regional and global mechanisms
for cooperation are not undermined
by any new wider regional arrange-
ment and that it be complementary
with them;

— the need to ensure that it is an out-
ward-looking arrangement;

— the need for an ’organic approach’
building up private arrangements
already in existence in the Pacific in-
cluding such bodies as the Pacific
Basin Economic Council and the
Pacific Trade and Development Con-
ferences and other privately-based acti-
vities;

— the need to involve academics,
businessmen and governments jointly
in this cooperative enterprise;

— the need to avoid unnecessarily bu-
reaucratic structures;

- the need for a fairly loose and as far
as possible non-institutionalised
structure recognising that while dis-
putes settlement may prove difficult in
sensitive areas discussion of problems
may contribute towards ameliorating
them;

— the need for all members to be placed
on an equal footing (that is, no EEC-
style associate membership);

— the need to concentrate attentionon
areas of mutual regional interest;

— the need to make substantive pro-
gress in improving upon the benefits
emanating from existing bilateral
global and regional arrangements;
Three issues received widespread en-
dorsement as proper subject for fur-
ther cooperation and consultation
among Pacific countries:

— industrialisation, trade expansion,
structural and related questions of pro-
tection and trade liberatisation.

- energy production, use and trade,

— direct investment, including codes of
behaviour on international investment

issues.

Structural adjustment and trade libera-
lisation were clearly the highest priority
issues for participants from developing
countries.

Amongst the more commonly favoured
of the other issues suggested were:

— Cultural/education exchanges

— Communications

—~ Transport (including civil aviation
and shipping)

~ Agriculture, food security and agri-
cultural commodity issues

— Mineral security and trade and com-
modity issues including Scientific
study of the Pacific Ocean

— Capital markets and financial flows
— Relations between China and other
Pacific countries

— Population movements (including
refugees)

It was thought to be important to in-
clude some issues of importance to the
South Pacific, and here the transport
and communications issues were con-
sidered relevant.

Not all of these issues could be imme-
diately incorporated into a program of
increased regional cooperation. This is
reflected in the recommendations,

Concensus

There was general consensus that:

Existing bilateral regional and multi-
lateral institutions need to be supple-
mented to deal with important issues
that arise in Pacific regional economic
cooperation. 1t was recognised that
considerable regional exchanges have
developed among the business and
academic communities, but there was
a need to strengthen the involvement
of governments in this process. This
fact points to a need for a new forum
for consultation on major regional
policy issues. Such an arrangement
would be designed to promote mutual
understanding and a habit of coopera-
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tion among Pacific countries, enabling
them to take advantage of opportuni-
ties, and to solve problems that could
be damaging to the expansion of eco-
nomic relations as they emerge.
Advance must be step by step. The
first goal should be to build arrange-
ments that are loosely structured but
purposeful and which are worthwhile
in themselves and encourage the prac-
tice of substantive cooperation on a
regional basis, A special characteristic
would be the involvement of academ-
ics, businessmen, and government
personalities, It is useful to continue
to explore the merits of a formal in-
stitutional structure, and important to
ensure that other efforts were consis-
tent with, but not dependent on, the
eventual emergence of such an organ-
isation.

An essential element in Pacific regional
cooperation was the furthering of the
economic aimsg and interests of the
ASEAN group of countries and the
South Pacific Forum.

One of the useful means to promote
this Pacific cooperative process is to
focus our priorities around the develop-
ment of regional issues, including
global issues in the regional context.
Regional issues mean issues which have
regional causes and/or implications,
which ean best be tackled through re-
gional approaches. A number of re-
gional issues which can be usefully de-
veloped and which can serve as the
means to promote further Pacific re-
gional cooperation were identified.

The Meeting Agreed:

(i} That a standing committee of about
25 persons be established to coordinate
and expansion of exchanges of in-
formation within the region and to set
up task forces to undertake major
studies of a number of issues for re-
gional cooperation. The Committee

which could usefully be called the
Pacific Co-operation Committee (PCC),
will be unofficial, private and informal.
The Committee would advantageousty
have a designated contact institution
in each country. The Committee
should include a mixed group of
business, academic/professional, and
government persons of considerable
authority. The Seminar noted, in this
context, the contribution of Dr.
Thanat Khoman, Dr, Okita and Mr.
Holbrooke to its own deliberations.

{ii) The Committee would require sec-
retartal assistance. An existing insti-
tution could be invited and assisted to
provide support for the Committee.
{iii) That a prime responsibility of the
Pacific Co-operation Committee would
be to establish task forces in agreed
areas to explore substantive issues for
regional econemic cooperation, to re-
view their reports and transmit them
to governments with such comments
as they may wish to make, The Com-
mittee would also usefully continue
the exploration, begun in this Seminar,
of a possible future permanent institu-
tional structure for Pacific cooperation.
(iv) That the members of the Commit-
tee be drawn initially from WNorth
American and Western Pacific market
economies represented in this Seminar,
{v} That participation in each task
force may sensibly involve countries of
the wider Pacific region who were in-
terested in and shared the objectives of
the exercise,

{vi) That the first meeting of the Com-
mittee should take place in the next
southern autumn {northern spring).
{vii) The Committee would be respon-
sible for the organisation and timing of
future seminars around its own and
task force activities, the first of which
would take place within two years
from now.

(viii} That the Committee establish
task forces to undertake studies and to
report to it upon some of the following
issues: .

— Trade {including market access prob-
lems and structural adjustment asso-
ciated with industrialisation in the de-
veloping countries).

— Direct investment (including guide-
lines for investors and harmonisation
of foreign investment policies).

— Energy (including access to markets,
assurance of continued supply, alter-
native forms, conservation and research
exchanges).

— Pacific marine resources.

- International services such as tran-
sportation, communication, and edu-
cation exchanges.

In the work of the task forces, we
would expect considerable support
from established research institutions,
lix} That an existing institution or in-
stitutions be strengthened to

— facilitate an enhanced exchange of
information among the various private
bodies concerned with regional affairs,
including business sector organisations
such as the Pacific Basin Economic
Council {(PBEC)

- provide a basis for continuity in the
activities for the Pacific Trade and
Development Conference amongst
Pacific scholars,

Final Recommendation:

That the Chairman of the Seminar
when he reports to governments on
this Seminar should advise interested
governments on arrangements neces-
sary to establish the Pacific Coopera-
tion Committee, secretariat and ques-
tions of funding, including their need
to consult with non-governmental
groups.
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___Hong Kong and China

“During the recent annual meeting of the Pacific Basin Economic Council in Hong Kong attended by over
250 delegates from 19 countries of the region including over 30 delegates from Hong Kong. | was
privileged to arrange for Mr. Fung King-hey, Chairman of Sun Hung Kai Securities Ltd. to speak at a
special plenary session on the subject of Hong Kong and China. | chaired a panel presentation and
discussion forum on the subject “China/Hong Kong Relations”,
Both meetings were very well attended and it was clear from subsequent comment and from the
question/answer session at the panel discussion that the question of Hong Kong's present and future
relationship with China is both intriguing and challenging to interested observers and a source of
speculation and misunderstanding to many who do not live here.
| have attempted to highlight some of the main points in Mr. Fung’s speech in the following paragraphs
and have followed this with the summary of the forum presentation which was delivered to all PBEC
delegates in plenary session. These documents will form part of a special paper on the subject to be

published by the PBEC Secretarial in due course? _ J,p, McGregor

Hong Kong is a relic of history that is both delicate and

progressive. In terms of economic development, it has
achieved an economic miracle since the days of the Fifties.
| have both experienced and taken part in this economic
development.
Mr. Fung then set out briefly the present situation of the
Hong Kong economy and highlighted its strength and
potential for the future. He then turned to the relationship
with China,

Since the early days of the Fifties, China has not
changed its attitude towards Hong Kong. China has been
our major supplier of raw materials. Today, 50% of our
food, most of our construction materials such as cement
and bricks, and a sizeable proportion of our water and oil
come from China. Hong Kong has always had ample
provision of these products from across the border at
favourable prices and ahead of other places.

The Present Situation

{ agree with the words of the Governor, Sir Murray
McLehose, that ‘relations between Hong Kong and China
have never been better.’

In terms of industrial investment inside China, the con-
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tribution of the Hong Kong industrialists is considerable.
The extent of this contribution is apparent from a speech
delivered by Mr Ji Chongwei, a Standing Committee
Member of the State Foreign Investment Committee, at the
Hangzhou Symposium earlier this year in which he said,
‘Altogether 20 joint venture enterprises have been
approved, with total investment amounting to US$210
million, of which US$170 million comes from foreign
investment. The partners of the joint-ventures are mainly
Hong Kong compatriots ... In addition, there are about 300
cooperative enterprises which have been approved. The
projects draw upon foreign investment for about US$500
million, mainly from Hong Kong and Macao compatriots
and overseas Chinese.”

At the same time as Hong Kong’s investors are trooping
off to Guangdong Province to invest, Chinese companies or
companies associated with China have been increasing their
investment in Hong Kong real estate. In the last five years,
the total investment from these sources is estimated to be
as much as US$3 billion. Many Chinese provincial and
municipal governments have set up trading offices in Hong
Kong and these are now working very closely with the local
trading community. Chinese banks have also actively
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expanded their business activities.

The total value of China’s exports to Hong Kong in 1980
amounted to US$4 billion or one quarter of China’s foreign
exchange earnings. During the same period, Hong Kong’s
exports and re-exports to China have both increased by a
very substantial margin.

The border has now swung open and one can get to
China not only by land, but also by sea and by air. Tourism
between Hong Kong and China developed by leaps and
bounds. In 1980, China received a total of US$400 million
from tourists who went into China from Hong Kong.

The problem of legal and illegal immigration which at
one time threatened to overcome Hong Kong in the human
deluge is now more or less resolved through friendly con-
sultation and cooperation between both sides. This is a
two way process. Hong Kong takes careful account of the
interests of China. | believe China is also careful to
maintain the status quo in Hong Kong.

The Four Modernisations in China

China’s present economic policy is an attempt to strive
for ultimate economic indpendence and self-reliance. The
open door policy it has adopted is an effort to fuse a
planned economy with certain elements of a market
regulated economy so as to give vent to market forces.

The most important objective behind the recent
readjustment of economic priorities is to raise the people’s
standard of living and this means putting the development
of agriculture and light industry first and slowing down the
heavy industry programme,

- The other objective which China especially wants to
achieve is to increase the efficiency of production. The
leadership has emphasised management expertise and a
proper balance between the need for finding employment
for a huge working population and the need for advanced
technology which is not labour intensive. The central
objective of the Four Modernisations in China is to find
ways of utilising presently available resources and at the
same time absorb foreign investment and foreign expertise
to develop their energy resources and transportation needs.

From Hong Kong's point of view, there is a great deal
that we can do in acting as a catalyst in promoting inter-
national investment in the economic development of the
special economic 2zones in Guangdong and Fuchien
Provinces. Also, in industries which require medium skill
and technology, Hong Kong has a lot to offer in bringing in
management knowhow and production expertise.

China’s recent economic readjustment is both sensible
and positive. China has moved from the unrealistic to the
practical. Vice Chairman Deng Hsiaoping has said that
China only expects to achieve a degree of prosperity by the
year 2000 A.D., and that more efforts will have to be made
from then on to catch up with the more advanced countries
of the world. | expect therefore that Hong Kong’s role as a
bridge between China and the rest of the world will
continue for a very long time to come.

The future of Hong Kong, it seems to me, would depend

on the following important factors. Firstly, the inter-
national and regional contribution we are able to make,

particularly in terms of our economic value to China and
our ability to demonstrate proper respect for China’s
wishes. Secondly, our ability to stay ahead of neighbouring
countries in economic development. Thirdly, Britain’s con-
tinued commitment to Hong Kong. Fourthly, Britain’s and
China’s determination to resist Soviet expansion. And
lastly, China’s need for a neutral, deep-water port in the
South with strategic value, both mercantile and political.

| believe that, as the special economic zones develop,
Hong Kong will be able to take full advantage of the less
expansive land and transfer the more labour intensive
industries across the border. This migration is perhaps an
essential process in our industrial evolution. Many new
industries and service industries, including supporting
industries for oil exploration, petrochemical plants,
precision electronic instrument manufacturing industries,
could come into prominence as China embarks on its
progressive construction and Four Modernisations,

Based on the above observations, | can see the following
scenario for Hong Kong-China cooperation: —

1) Hong Kong will become the most important consumer
city, convention and commercial centre, as well as entrepot
of the Asia-Pacific region. Hong Kong will continue to
develop as a financial centre for loan syndication and will
be among the leaders of the world in terms of production
management and efficiency. Hong Kong industrialists will
be setting up more and more branches or processing plants
in China, especially in special economic zones like
Shenzhen, although most business and management
decisions may still go through Hong Kong.

2) China will expand its investment and commercial
activities in Hong Kong and will continue to use Hong Kong
as a base for re-exports. China may also send people to
Hong Kong for training in management skills and to acquire
actual business experience.

3) As the special economic zones develop, some Hong
Kong residents may choose to live there instead of Hong
Kong. This could result in a reverse flow of population and
alleviate somewhat the heavy congestion that we all
experience in Hong Kong today.

4) China's exports to the international market will increase
year after year. The product line and the packaging which
will be improved can be coordinated with the very flexible
marketing capability of Hong Kong.

And now, | wouid like to turn to the question of the
New Territories lease. This is an issue which looms large in
the minds of a lot of people, to the extent that sometimes
perfectly normal business moves to expand operations
overseas may be misconstrued as having something to do
with the lease. | think it is probably correct to say that a
majority of the Hong Kong people are confident that Hong
Kong will remain in its present form over a long period of
time and not confined to the period of the lease. But this
question is undoubtedly worrying some foreign investors.in
Hong Kong whose head offices in America and Europe
for legal and accounting reasons, compel them to take into
account the question of the New Territories lease although
they themselves may share the confidence of the Hong
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Kong people. And of course any doubts as to the
confidence on the part of the foreign investors could trigger
off false alarms in the local community.

From China’s point of view, Hong Kong is not a pressing
problem which requires immediate solution. As it is, Hong
Kong is making an enormous contribution in many
different ways to China and will continue to do so for a
very long time, during which period China can be expected
to help safeguard Hong Kong’s stability and prosperity, if
only because there is no other region which can take its
place.

I firmly believe that Britain and China will find an
appropriate way of settling the historical question of the
lease in the interests of the people of Hong Kong and in
such a way as to assure investors in Hong Kong.

China wants to protect the interests of investors in Hong
Kong because of .the contribution Hong Kong is able to
make, so that the more we contribute, the greater the
security cover. This is why | believe Hong Kong will survive
beyond the twentieth century. China needs Hong Kong in
its present form and Britain: has stated it is prepared to
honour its commitment to the Hong Kong people. | firmly

believe that at an appropriate time, China, Britain and Hong
Kong will come up with a guarantee that will set the minds
of the Hong Kong people and investors at ease. What we
must do now is wait and not lose our calm.,

When a certain state of development is reached in
China’s Four Modernisations, when the economic develop-
ment and the standard of living in Hong Kong Shenzhen
and Guangzhou are very close, and when there is less need
for Hong Kong as a bridge between East and West, the
status of Hong Kong may conceivably be different. But that
day is a long way off.

Conclusion

The Chinese economy is going through a phase .of
pragmatic progression. During this period, China is adopting
an open door trading policy and has demonstrated that it is
very careful to safeguard Hong Kong as it is. Since the early
fifties, when | started operating in Hong Kong as a business-
man, | have learned one lesson: the greater the confidence,
the greater the reward. | have a lot of confidence in the
future of Hong Kong. | hope Hong Kong will continue to
make a contribution to the economy of the Pacific Basin. =
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PBEC Discussion on Hong

_Kong/China Relations

Mr. Fung’'s general theme of long term continuity for Hong Kong's important contribution to China’s
economy was taken up by the Hong Kong Forum Panel:

— J.D. McGregor, Director, Hong Kong General Chamber of Commerce (Chairman).

— Professor P.B. Harris, Head of the Department of Political Science, University of Hong Kong.

— Mr. H.J. Mugar, Manager of the China Department, Chartered Bank.

— Mr. Simon Chan, Executive Director of Sun Hung Kai (China) Ltd.

— Mr. Patrick Alexander, Executive Manager, China Trading Division, Jardine, Matheson & Co. Ltd.
— Mr. A.R. Dicks, Barrister.

The Panel delivered their individual views of many aspects of the relationship between Hong Kong and
China. These covered trade, industrial and infrastructural collaboration, investment flows and projects,
recent changes in Chinese economic policies and programmes, the constitutional relationships and

possibilities for the future.

A great deal of statistical and other
information was provided by the panel
to outline and highlight the tremendous
importance of Hong Kong to the
People’s Republic of China. This is not
simply confined to the direct
economic contribution which is of
course immense and generally well
known. Mr. Fung King Hey, Chairman
of the Sun Hung Kai Company set out
both the major economic benefits
which Hong Kong provides for China
and a number of other reasons for the
presently excellent environment and
relationship between Hong Kong and
China. These reasons include the wide
range of possibilities provided by Hong
Kong for the P.R.C. for contacts, dis-

cussions, observation, training, and
exchange of information in every
direction and at all levels., | need

hardly add the language facility which
enhances all these avenues of com-
munication and action, Hong Kong is a
captive market of huge dimensions, a
provider of skill, knowledge, capital
and encouragement, an example to be
studied, a dependent to be supplied
and supported and a partner for pro-
gress. We represent no political
economic or security threat of any
kind of China.

All participants at this meeting were
well aware of the tremendous efforts
being made by China to improve and
expand her economy across a broad
spectrum of economic and social de-
velopment. The Four Modernisations
have been heavily publicised and
broadly speaking, they can be con-
sidered essentially as development
plans for the future. It was the panel’s
clear consensus that this economic

thrust by the most populous country
in the world despite many difficulties
and problems vyet to come will
maintain its momentum and will not
deviate because of factional and politi-
cal strife. The panel believed that the
stage is set for a concerted, organised,
and efficient economic drive by China
which will have a substantial impact in
Asia and in the widest sense around
the world. The panel agreed that the
significance of these developments in
China and the impact of Chinese
economic growth on Asian and world
trade will be very substantial in the
years ahead and that China, as a major
economic force in this region, cannot
be ignored or left on the sidelines
either within Asia or as a contributor
to the world economy. The potential
for trade growth involving China is
enormous in the medium and longer
terms. The panel felt that in the short
term also there will be many many
opportunities for expanded trade and
investment activity between Hong
Kong and China.

Statistics were not used to illustrate
these remarks as many publications are
available which will support the general
contentions.

Another consideration of major im-
portance was the contribution which
China makes to Hong Kong and again |
believe that participants accepted the
panel’s general contention that this
too is not only extremely substantial
but totally essential to our present
well being and economy, and to Hong
Kong's future. As Mr. Fung King Hey
pointed out in his speech, Hong Kong
relies on China for a very large pro-
portion of our daily needs including

food, materials, oil products and even
water, The expansion of these imports
has been quite spectacular in recent
years and much more is to come. Hong
Kong's expanding industries with their
need for raw materials, machine equip-
ment and so on will become an in-
creasingly important market for
Chinese suppliers.

The panel pointed out the rapidly in-
creasing significance of the re-emerging
role for Hong Kong as an entrepot
which is fuelling expansion of re-export
trade in both directions. These increase
in recent years have been nothing
short of spectacular and there is no
evidence that this growth will not con-
tinue. The efficiency of  Hong Kong's
free enterprise system, the sophistica-
tion of our infrastructural and institu-
tional systems supporting trade and
industrial growth and the very high
productivity of business generally in
Hong Kong ensure that we shall con-
tinue to provide the whole of the
South China area with the conduit
through which their external trade can
pass in growing quantities and with in-
creasing efficiency. Hong Kong with-
out doubt is the finest deep water port
on the China coast and certainly the
most efficient. This situation will not
change in the foreseeable future, It
must be remembered that the develop-
ment of Hong Kong’s facilities is also
expanding at a very fast rate and prob-
ably a good deal faster than is the
case in the P.R.C. The panel cannot
really see a time in the years ahead
when, for economic and other reasons,
Hong Kong will not represent a
tremendous asset to the P.R.C. The
Value of this asset however rests in its
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existing form, in other words, as a free
enterprise free trade area.

That brings me to the subject which
was obviously intriguing to many of
the participants and which of course
has been continually discussed and
commented upon in Hong Kong
especially in recent years. That is the
qguestion of the 1997 lease and its
effect on P.R.C./Hong Kong relations
and business. The panel contained two
constitutional and legal experts
together with others experienced in
China trade and Hong Kong invest-
ment in China and with Chinese
organisations in Hong Kong. There was
thus a wide breadth of experience and
knowledge in dealing with this particu-
lar question. | believe that the views of
the panel are accurately expressed
when | suggest that there is over-
whelming evidence to support the
theory that the P.R.C. will permit
Hong Kong to continue as a separate
economic entity well into the next
century. It would appear from Mr.
Fung King Hey's speech that he too,
as an expert in this field, has the same
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belief and a very large number of
informed people in Hong Kong would
agree. As one of the panel members
pointed out however, there are legal
difficulties for the British Government,
which is itself deeply committed to
Hong Kong, and political problems for
the Government of the P.R.C. in
reaching an arrangement which will
secure this mutually advantageous ex-
tension of the status quo. Of the two
issues, it is clearly the legal one which
needs resolution in the relatively near
future, at least within the next few
years.

The panel believed that the British
Government would continue to take a
benevolent and helpful view towards
Hong Kong and that, in view of the
excellent relations between Britain and
China, the British authorities would
contribute helpfully to any formula
which will allow Hong Kong to con-
tinue in being as a free trade area. The
panel believes that, given the political
constructions, the people of Hong
Kong would welcome the maintenance
of the status quo and the present
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economic environment within which
the society has made great strides
during the last three decades.

The panel also referred to the Hong
Kong contribution to the economies
of many other countries in the region
and suggested that China, by continu-
ing to support the Hong Kong
economy in many different ways, is
also assisting indirectly in the develop-
ment of the Asian Pacific area.

In summary, the panel members were
unanimous in agreeing that P.R.C/Hong
Kong relations are already extensive,
expanding, and mutually beneficial.
The importance of the Hong Kong
role is growing and will continue to do
so for many years to come. The panel
agreed with Mr, Fung King Hey when
he said that he believes Hong Kong
will survive beyond the 20th century.
The intriguing question remains as to
the formula by which this highly
desirable result will be achieved. If the
will exists between the three parties
concerned, and this appears to be the
case, the means will be found. ]
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_Britain in the E.E.C.

by F. Knox

This is fourth of a series on different aspects of the British economy which The Bulletin commissioned
Mr. F. Knox to prepare. In this article, he analyses the impact on the UK membership of the EEC.

The vision of a united Western
Europe took shape in the after-
math of the Second World War,
when many of the outstanding
figures of the generation then
coming to political maturity -
Mr. Edward Heath was one of
them - were impelled by the pre-
vailing devastation to devote
themselves to removing the cause
permanently. They saw this as
involving a political federation
which would require among
other things unified armed forces,
making it impossible for the
countries of Western Europe, in
particular France and Germany,
to go to war against each other.
This aim they continued to pur-
sue after twenty or thirty years,
though by that time the possibi-
lity of a war between any two
countries in Western Europe was
about as unlikely a threat to world
peace as could be imagined.

Common Market

The Common Market of the Six
(West Germany, France, ltaly,
Holland, Belgium and Luxem-
bourg) came-into existence under
the Treaty of Rome on March 25,
1957. Britain which at the time
gave little serious consideration
to joining the EEC then set in
motion a proposal for a wider
European free trade area, in-
volving both the EEC and the re-
maining countries of Western
Europe. These negotiations for a
wider free trade area broke down
in 1958, the ostensible cause
being the ‘rules of origin’ pro-
blem. A free trade area, unlike a
common market, involves eli-
minating tariffs and other trade
restrictions between then member
countries, but does not involve
erecting a common tariff against

third countries. The problem then
arises that goods imported into a
low-tariff member state (e.g.
Holland) could be exported to a
high-tariff state (e.g. Italy). In
practice, in the later European
Free Trade Association, EFTA
(the Seven — Britain, Denmark,
Norway, Sweden, Austria, Swit-
zerland and Portugal) this pro-
blem turned out to be fairly easy
to deal with.

EFTA, established in 1959, was
largely a British Initiative, and in-
tended as a second-best to the
wider free trade area. It was from
the start limited to economic,
not political, unity, and was
successful in eliminating tariffs
between member states (except
for Portugal, given concessions as
a relatively backward member)
by the late 1960s. It involved no
obligation to harmonise agricul-
ture, taxation or government ex-
penditure.

EEC Application

In a major shift of policy, Britain
applied for membership of the
EEC in 1961. This application
was vetoed by General de Gaulle
in January 1963. The second
application by Britain met with a
similar fate in December 1967.
However after General de Gaulle
resigned in July 1969, a third
application was submitted, and
was successful, Britain becoming
a full member, along with Den-
mark and lIreland, in January
1973. However in Britain the
debate about the pros and cons
of membership continued, and
the Labour Party entered the
February 1974 General Election
pledged to renegotiate the terms
of entry. This pledge was prob-
ably an important factor in its

election victory, though some-
what overshadowed at the time
by Mr. Heath's confrontation
with the miners, and the three-
day working week forced by the
miners’ strike. The re-negotiated
terms were submitted to a
national referendum in June
1975, and approved by a 2 to 1
majority. It might reasonably be
supposed that the Common Mar-
ket issue in Britain would then
have been regarded as closed.
But not so - the debate continues,
and will quite possibly again be a
major issue at the next General
Election, in 1983 or 1984. In the
Labour Party, support for with-
drawal from the EEC, formerly
confined to Mr. Benn and the
Left, plus a few individuals, now
shows signs of becoming official
party policy (Mr. Healey, Labour
Deputy leader, was reported in
“The Guardian’, April 16th 1981,
as describing membership as a
‘tragic force’). Second, the newly-
formed Social Democratic Party
is headed by three individuals
who have long been outstanding
political supporters of the EEC —
Mrs. Shirley Williams, Dr. David
Owen and Mr. Roy Jenkins —and
it seems likely that both the Con-
servative and Labour Parties will
find it useful to use anti-Common
Market sentiment as a stick to
beat the new party. Thirdly, it is
believed that Mrs. Thatcher has
never been an enthusiastic pro-
European, though adopting the
party’s official policy, and there
is a growing body within the Con-
servative Party in favour of with-
drawal unless ‘fundamental re-
form’ of the EEC's Common
Agricultural Policy can be ob-
tained. What these reforms ought
to be are not usually spelled out
in great detail, and since they
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Britain in the EEC

turn on very complex technical
matters relating to agriculture
and the Community budget, per-
haps cannot be. But it is now be-
lieved by almost everyone that
the renegotiation which the
Labour government claimed to
have achieved in 1974-75 was
purely a cosmetic operation, and
indeed it is very difficult to see
that any terms of membership
could be satisfactory for Britain
which did not in effect mean
Britain getting exemption from
the Common Agricultural Policy,
which is regarded by the Six,
especially France, as the corner-
stone of EEC unity.

When discussion of possible
British membership started in the
1950s, there was much talk of
Britain’s political links with the
Commonwealth and its ‘special
relationship’ with the USA as
obstacles to joining. However it
soon became clear that the main
obstacle was not these rather
vague political ones, but agricul-
ture, particularly the systems of
agricultural support, food prices,
and British food imports from
North and South America, Aus-
tralia and New Zealand.

Agricultural Problem

To see the origins of the agricul-
tural problem, it is necessary to
go back in history to the last
quarter of the nineteenth cen-
tury, when several major tech-
nological developments — espec-
ially the railway, the steamship
and refrigeration — made large
amounts of cheap food available
from the USA, Canada, Australia,
New Zealand and South America.
The reaction of the continental
European countries was to set up
high tariffs to protect their do-
mestic farmers. Britain, through
being first in the agricultural re-
volution and later the Industrial
Revolution, had a smaller per-
centage of its working popula-

tion in farming, and imports of
grain had in fact been made free
of duty when the Corn Laws
were abolished in 1848. Imports
of cheap food in Britain after
1870 had the effect of making
the bulk of the population better
off through lower prices, but led
to an increased exodus from agri-
cultural and rural depression (the
period 1875 to around 1896 be-
came known as ‘The Great De-
pression’, but later historians
agree that the term is a misnomer,
since it was prices, not national
output, that fell). On the con-
tinent, only Denmark adapted its
agriculture sufficiently to remain
competitive with food imports
from the New World, and re-
mained a major agricultural ex-
porter.

In consequence, in 1957 when
the Common Market was set up,
the percentage of the working
population in the Six employed
in agriculture ranged from 35 per
cent in ltaly and 25 per cent in
France to 19 per cent in West
Germany and 12 per cent in
Holland. In Britain it was down
to b per cent by the end of the
Second World War and continued
to fall — it is now under 3 per
cent. To support its agriculture —
held to be necessary on balance
of payments grounds — after 1945
Britain developed a deficiency
payments system, with subsidies
paid to farmers, rather than the
very high tariffs used on the con-
tinent. The advantages of the
British system were that it kept
down prices to consumers and
hence did not restrict consump-
tion, as did high tariffs; and
benefitted the balance of pay-
ments through lower import and
world prices. This system could
not be adopted on the continent
because of the budgetary effects
— it is possible to subsidise 3 or 4
per cent of the population, but
not 20 or 30 per cent. However,
much more important than the

different types of protection was
the much higher overall degree of
protection granted in the EEC,
with prices for several products
such as butter, beef and cereals
being three or four times as high
as on world markets. Not sur-
prisingly, their total imports of
temperate-zone foodstuffs were
very small, and Britain accounted
for more than a half of all world
trade and imports of these.

Britain therefore could not adapt
to the continental system with-
out serious effects on the cost of
living — and hence on wage claims,
inflation, and its competitiveness
as an exporter of manufactured
goods — as well as on its balance
of payments. As a member of the
EEC, it would be faced with the
choice of continuing to obtain a
large part of its food from the
Commonwealth, the USA and
other overseas countries, but
charging high import levies, the
proceeds of which would have to
be paid to Brussels; or of switch-
ing the source of its food imports
to Western Europe. Either way,
the effect on the cost of living
and the balance of payments
would be serious. The Six could
not adopt the British system of
protection because of their high
farm populations, though they
may be able to move in this di-
rection by the end of the 1980s
as farm populations continue to
fall. Perhaps the most crucial fact
of all was that so long as Britain
remained outside the EEC, the
Common Agricultural Policy did
little harm. It is true that West
European consumers paid much
higher prices for their food than
they would have done with free
food imports, but they apparently
regarded this as a price worth
paying for the reward of main-
taining a socially and environ-
mentally appealing way of rural
life. The low-cost food producing
countries such as New Zealand,
Australia and Canada had no
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Cathay Pacific. Purrrrrrfection.

You can relax when you fly Cathay Pacific. Relax in the knowledge that our
aeroplanes are meticulously maintained to purrrrrrfection. Isn’t it nice to
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Britain in the EEC

strong cause for complaint since
they were never very large ex-
porters to continental Europe,
and never expected to be, except
for a small number of products
(e.g. US poultry and maize).

Small Return

While Britain would be much the
largest contributor to EEC funds
through being much the largest
food importer, it would receive
only a small return from them,
since their purpose was designated
in the agricultural provisions of
the Treaty of Rome as being price
support for agricultural products,
and funds to improve farm effi-
ciency, especially amalgamating
small farms. The average size of
farm in Britain has long been
much larger than that on the
continent. An obvious solution
would be to reduce the share of
the EEC budget's expenditure
devoted to agriculture, and spend
more on purposes such as regional
aid, labour re-training, and infra-
structure, on which Britain
would, per head of population,
benefit as much as the other EEC
countries. Some steps have been
made in this direction, but over
80 per cent of the EEC. Budget
is still devoted to agriculture, and
in any case it is not certian that
massive spending on largely non-
economic projects would be an
adequate return for massive pay-
ments, certainly not by a govern-
ment which is committed to re-
ducing support for ‘lame ducks’.

By the late 1970s it was generally
recognised that the predictions
of the anti-marketeers about the
effects of British membership
were largely justified. Between
1970 and 1980 food prices in
Britain nearly quadrupled — up by
396 per cent — while in countries
outside the EEC, such as Japan
and the USA, they rose by some
200 to 250 per cent. The other
EEC countries also had much

smaller increases, since their
initial level was so high and the
effect on Britain was due to
having to raise its producer prices
to harmonise with the rest of the
EEC. In West Germany food
prices rose by 150 per cent, in
France by 203 per cent and in
ltaly by 308 per cent. Britain’s
gross contribution to the EEC
budget rose steadily from £200
million in 1973 to just under
£2,000 million in 1980, and its
net contribution from £100 mil-
lion to just under £1,000 million.
The percentage of Britain’s tem-
perate-zone food imports coming
from Western Europe rose from
20 per cent to 48 per cent. Of
the overseas suppliers of Britain
much the main sufferer, as ex-
pected, has been New Zealand,
which has suffered a perceptible
fall in its standard of living despite
considerable expansion of its food
exports to other markets, includ-
ing Japan and the Middle East.
Australia, Canada and the USA
have naturally felt the impact of
loss of food exports to Britain
only slightly, since these have al-
ways had large manufactured
goods exports, and all — notably
Australia — have made spectacular
gains in mineral exports in the
1970s. But their farming com-
munities have felt the impact,
both in loss of exports to Britain
and in competition from subsi-
dised EEC exports in world mar-
kets.

At first sight it is very curious
that the 1975 referendum showed
a 2 to 1 majority in Britain in
favour of EEC membership, while
by 1980 public opinion polls
showed a substantial and increas-
ing majority in favour of with-
drawal. One reason is doubtless
that the impact on Britain of the
Common Agricultural Policy was
not fully felt until the end of the
six-year transition periodin 1979,
Another was the 1972-73 food
price boom, part of the general

commodity price boom, which
made it possible to argue that
EEC agricultural prices were no
longer above world prices. Since
then, world prices have fallen
back relatively to EEC prices,
and what seems likely to be a
normal long-term relatonship has
reappeared. Further, the oil crisis
of 1974 generated something of
a panic atmosphere in Britain as
in other industrialised countries,
and it was widely if rather vague-
ly argued that it was essential for
Britain to stay a member of a
powerful trading bloc which
could, among other things, stand
up to OPEC. Later, the EEC
showed itself unable to take
much unified action in times of
world oil price increases, or in-
deed on most other world eco-
nomic and political problems,
other than agriculture and cer-
tain imports from newly-indus-
trialising countries. Thus the
political gains, which pro-mar-
keteers claimed would be sub-
stantial enough to outweigh the
agricultural costs, have also turn-
ed out to be dubious. Even
among former pro-market news-
papers and politicians the argu-
ment is now heard that continual
wrangling about food and fish is
proving harmful to western poli-
tical unity.

There is little doubt that for the
most important purposes, insti-
tutions other than the EEC are
potentially more useful. In de-
fence, effort put into strengthen-
ing NATO would probably be
much more useful, and in trade
negotiations world-wide institu-
tions like the GATT (the General
Agreement on Tariffs and Trade),
the International Monetary Fund,
the World Bank and the various
United Nations organisations will
probably prove more beneficial
in the long run. m
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Hong Kong Rises as an

___Exhibition Centre

byJoséphine Martin

—

The Hong Kong Government has been debating the need for a major local exhibition centre for many,
many years. In the meantime, private enterprise has clearly demonstrated that trade shows and con-
ferences can be successful and profitable. Themistocles Vokos of the Seatrade Organisation is typical of

those who have shown the way.

“You may build a beautiful exhibition
hall in the middle of the Sahara, but
there isn’t much activity in the middle
of the desert. So there will be no
exhibition. However, in Hong Kong,
there is a great deal of activity but no
exhibition hall. But, we don’t have to
wait for a purpose-built exhibition hall
before creating exhibitions if there is
a demand.”

This simple statement sums up the
approach of Themistocles Vokos,
Chairman of the Seatrade Group. He
believes that exhibitions are about
bringing people together so that they
may do business. But a site and
facilities are of course a fundamental
necessity.

“The need to have an exhibition
comes first, The need to have an
exhibition hall follows naturally,” he
says.

Sites and facilities are however import-
ant. Many visitors to Hong Kong react
with incredulity to the fact that we do
not have a major exhibition centre.
The surprise swells when it is explain-
ed that Government considers it neces-
sary to set up a consultant/committee
structure in order to assess the need
for and return from this type of facili-

ty-

28

X <

Mr. Vokos theory is vindicated in that
private enterprise has taken the lead in
Hong Kong whilst Government ponti-
ficates. Having assessed the opportuni-
ties available, several companies in the
exhibition business, apart from Mr.
Vokos’ organisation, have attempted
to bring major shows here. They have
had to improvise in order to do so.

‘We had to look around for an area we
could convert into an exhibition
centre,’ says Mr. Vokos. ‘We saw the
roof of the Ocean Terminal which is a
flat area in an attractive location. We
gave it a try and Hong Kong’s first
international shipping exhibition; Ex-
poship Far East 80, took place in
November last year.’

When asked about the result of Expo-
ship, Mr. Vokos reports that over 200
companies from more than 30 nations
participated in it, and most exhibitors
are coming back for the Expoship Far
East 82.

He explains that there are many ex-
hibitions around the world for the
shipping industry. Therefore, this type
of exhibition must be planned at inter-
vals that are acceptable to the industry.
Exhibitions organisers have tried to
rationalise the exhibition calendar and
hold major shipping exhibitions in a

HiP
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Mr. David Newbigging
welcoming exhibitors
from more than 30
nations at the opening
" ceremony of the

2l Expoship Far East 80.

two-year cycle. Shorter intervals will
result in congestion, according to Mr.
Vokos.

The Chinese Manufacturers Association
took the lead in attempting to develop
the exhibition potential of Hong Kong.
Their Hong Kong Product’s fair was
first held before the war (1938), and
continued until 1941. It was revived in
1948 and became an annual fair which
was regarded as a fixed event in the
territory’s business calendar. Some have
claimed that latterly the event no long-
er reflected the true nature of Hong
Kong industry and that the emphasis
fell on smaller local businesses. Even if
this were so, the CMA was nonetheless
obliged to give up their exhibition in
1973 for lack of a suitable site.

A major effort to attract international
business and to give Hong Kong a
world image in the fashion industry
came with the Hong Kong Festival of
Fashion. Once again, the lead was
taken by private enterprise. The first
show was organise by the Federation
of Hong Kong Industries in 1967. Two
years later, it became a joint FHKI and
Hong Kong Trade Development Coun-
cil affair. The show was then called the
Ready-to-Wear Festival.

From 1970, the TDC took over and
proceeded to build up what became
within five years a major international
event. Two years ago, the TDC was
forced to hold the Ready-to-Wear
Festival in other countries because
suitable facilities were not available
locally. In 1980, the RTW Festival was
held in Germany and this year, it was
held in France.

Although not equalling the scale of the
RTW, the Hong Kong Toy Fair illus-
trates the determination of business-
men to show their wares to the buying
world. It sprang from an initiative by
local entrepreneurs in the toy business,
was taken up by the Hong Kong Ex-
porters Association, assisted by the
Chamber and other trade and industrial
associations. Once again, it was taken
over by the TDC in 1977 when it as-
sumed a size that could no longer be
handled effectively by voluntary effort.
Being on a somewhat smaller scale than
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From left to right : Mr. John Marden and Mr. T. Vokos, Chairman of the Seatrade Group,
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greeting the Governor on his arrival at Expoship Far East 80,

the RTW, the Toy Fair is still with us,
but even this event has had problems
in finding a suitable home.

Shipping is a clear example of a
business that is international in opera-
tion. Shipowners and operators meet
regularly in major cities throughout
the world to assess new trends and
plan future development. Despite the
fact that Hong Kong is a major power
in the shipping industry, it was not
until 1975 that Hong Kong held its
first shipowners conference. The credit
for this goes to the Seatrade Organisa-
tion, assisted by the Hong Kong Ship-
owners Association and the Chamber.
Mr. Vokos points out that the need for
a shipping exhibition in Hong Kong
became obvious as the territory de-
veloped into a major shipping centre,
and as local shipowners shaped Hong
Kong as a force in the world of inter-
national shipping.

Seatrade merit commendation for see-
ing the potential of Hong Kong and
persevering in their attempts to realise
that potential, despite considerable
difficulties. Their 1975 conference was

followed by a similar event in 1978,
and reached a further stage of develop-
ment in last year’s Expoship. Encour-
aged by this success, Seatrade has set
up a local company, Hong Kong Trade
Fair Limited, to organise further ex-
hibitions conferences in Hong Kong on
behalf of the company.

Seatrade has subsidiaries in Brazil,
Greece, United States and Hong Kong.
It is involved in three main activities.
First in publishing business magazines,
newsletters, yearbooks and directories.
Second, which is its central activity, is
organising exhibitions, fairs and con-
ferences around the world. Third is
conducting courses mainly related
with transportation, particularly ship-
ping. It has its training academy in
Cambridge, England.

‘Having done a successful shipping ex-
hibition, we looked around at other
exhibitions that should be happening.
We saw that most of the exhibitions
here were promoted and organised by
various groups and associations pro-
moting their particular activities or
members. There was not an inter-

national trade exhibition in Hong
Kong as there is in many parts of the
world, an exhibition that would bring
people here who want to do business
with other people from other
countries,’ says Mr. Vokos.

Hong Kong’s first international trade
fair is presently being organised by
Hong Kong Trade Fair Limited. It will
be held on the roof of the Ocean Ter-
minal from November 16 to 20 1981.
Unlike the shipping exhibition, this
covers a much wider scope. It will
occur annually, concentrating on
specific areas. This year, it will focus
on four main areas — engineering,
business efficiency, communication
and transport.

About 200 exhibitors representing
more than 500 companies from over
20 nations are expected to participate.
Hong Kong Trade Fair, in association
with  British Caledonian Airways,
American Express and Turnbull Gibson
have made arrangements for travel
packages to encourage people to visit
the fair. The trade fair coincides with
the closing of the Canton Fair, so it
will be convenient for people visiting
Canton to go on to the Hong Kong
Trade Fair,

Mr. Vokos claims, ‘by doing serious
exhibitions here, we are underlining
the need for an exhibition hall, and in-
creasing the pressure on both the
government and the business sectors to
set up a proper exhibition site’.

Today, Hong Kong’s drawing power as
both a conference centre and an ex-
hibition centre expands. Six inter-
national exhibitions were scheduled to
be held in Hong Kong this year while
the number of conferences held in
Hong Kong has increased spectacularly
in recent years, from 11.in 1976 to
250 last year.

‘In the years to come, assyming there
will be a larger exhibition area, we be-
lieve the Hong Kong Trade Fair will
become a world event,” is Mr. Vokos’
forecast. w
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New Members

Twenty-eight companies joined the
Chamber in June :

Albert Froidevaux & Sons (Far East)
Ltd.

Atom Ltd.

Benders Ltd.

Bollore Furniture Ltd.

CdF Chimie Far East Ltd.

Emkay Industries (HK) Ltd.

Esal Commodities (HK) Ltd.

F.A.B. Ltd.

Fantasy World

Foods From France Ltd.

Hong Kong Ming Wah Shipping Co.
Ltd. -

lonic Mercantile Ltd.

Jibsen Trading Co. Ltd.

Jiwata Ltd. :

Kai Yin & Co. Ltd.

LLomak Industrial Co. Ltd,

Marcolet International

Mark Creations Trading Co. Ltd.

Prettiness Industry Co.

Quellhurst Ltd.

Remy Martin (Far East) Ltd.

South China Silk Mantle Fty. Ltd.

Star Impex Corp.

Sunny Hose Co. Ltd.

Tedelex (Far East) Ltd. .

Union Arts Garment Fty. Ltd.

Wah Ngai Hong

Wen Wei Enterprises Ltd.

Graduating Students

Students taking the two-year full-time
course/programme on textiles at the
Kwun Tong Technical Institute are
due to complete their studies early this
month (July).

Students from the Diploma Programme
in Textiles (Knitwear) are mainly
trained in knitting technology, knit-
wear design, making-up process, textile
testing, quality control and supervi-
sory studies. They have also received
practical training  in the Institute
workshops for knitted fabric manu-
facture, knitwear cutting and making-
up, textile testing and knitted fabric
analysis.

Students from the Khnitting Plant
Maintenance Mechanics course are
mainly trained in knitting machinery,
mechanical engineering and electrical
engineering knowledge. They have also
received intensive practical training in
the Institute workshops for knitting
plant machinery installation, repair
and maintenance, knitted fabric
analysis as well as mechanical and
electrical workshop skills,

As supplement to the course studies,
every student had a 5-week factory
attachment in the summer vacation
after their completion of year one and
from time to time the Institute also
arranged factory visits for its students.
Should you be interested in one. or
more of the Institute’s graduate
student(s) to fill appropriate vacancies
in your factory, please contact K.T.
Lo, Acting Head, Department of
Textile Industries, Kwun Tong Tech-
nical Institute telephone no. 3-414331
ext. 24,
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The North of England Development Council held an investment seminar on 13th M:Jy at
the Furama Hotel to encourage Hong Kong firms to set up manufacturing bases in UK.
The Chamber’s Director, Jimmy McGregor, gave the opening address.

/
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The Director, Jimmy McGregor, briefed company |

at the ‘Meet the Chamber’ reception held on 22nd
have recently joined the Chamber.

Dr. H. Wienholt {second from left), Secretary Gene
by the Chamber’s Textiles Committee during his re
Department of Trade, Industry and Customs, the C

Ms. Cecilia Fung, Chamber’s Assistant Director fof
visiting Guangdong Provincial Administration of 8
Hong Kong factories and held discussion with ban!
economic zones.



es about the Chamber’s organisation and services Chamber Director, Jimmy McGregor was one of the guests of honour to officiate at the
ception was held to welcome companies which opening of the Chen Hsong Machinery Co., Ltd. which is located at the Tai Po Industrial
Estate. Shown in the picture during the ribbon cutting ceremony are : (from left) Mr. Ngai
Mun-hay, President of Chiu Chau Plastic Manufacturers Association, Mr. Jimmy McGregor,
Mr. Chiang Chen, Managing Director of Chen Hsong Machinery Co., Ltd., Mr. J.H. Leung,
Chairman of the HK Plastics Manufacturers Association and Mr. Allen Ho, Chairman of the
HK and Kowloon Plastic Products Merchants United Association.

-

ropean Foreign Trade Association, was welcomed
Hong Kong. His mission was to brief the
others on the work of his organisation in Europe.

= . L.
The Successful Conference, a joint seminar conducted by the Hong Kong Tourist Association
and the Chamber was held at the Furama Hotel on 27th May. (Above) Ms. Valerie S. Le
Moignan, HKTA Conferences & Meetings Manager, briefed the delegates on the various
stages of conference organisation. {Below) Dr. John Wright, Executive Director of the Hong
Kong Productivity Centre, spoke on pre-planning for conference efficiency.

b
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lf9duces members of the China Committee to the
Mic Zones delegation. The delegation went to see
and industrialists about the features of the



_Trade in Progress

Hong Kong Overall Merchandise Trade (HK$M)

Jan.-Apr. 1981

Imports 42,468
Domestic Exports 21,904
Re-Exports 12,850
Total Exports 34,754
Total Trade 77,222
Balance of Trade 7,714

Imports : Major Suppliers (HK$M)

Japan

China

USA

Taiwan

Singapore

UK

South Korea

Fed. Rep. of Germany
Switzerland

France

Imports : Major Groups (HK$M)

Raw materials and semi-manufactures
Consumer goods

Capital goods

Foodstuffs

Fuels

Domestic Exports : Major Markets (HK$M)

USA

UK

Fed. Rep. of Germany
Japan

China

Australia

Canada

Singapore

Netherlands

France

Domestic Exports : Major Products (HK$M)

Clothing

Watches

Toys, dolls and games

Textiles

Radios

Electronic components for computer
Electric fans

Handbags

Footwear

Hairdryers, curlers and curling tong heaters

Jan.-Apr. 1980

33,726
19,092

8,337
27,429
61,155
—6,297

Jan.-Apr. 1981

10,232
8,320
4,537
3,408
3,007
1,878
1,795
1,075

970
578

Jan.-Mar. 1981

12,902
8,358
4,243
3,263
2,314

Jan.-Apr. 1981

7,390
2,102
2,061
776
731
695
585
513
479
442

Jan.-Apr. 1981

7,568
1,682
1,574
1,520
1,180
705
351
294
241
222

% Change

+26
+15
+54
+27
t26
+23

Jan.-Apr. 1980

7,481
6,086
3,975
2,369
2,265
1,652
1,113

995

883

487

Jan.-Mar. 1980

10,764
5,903
3,237
2,663
1,645

Jan.-Apr. 1980

6,151
1,945
2,156
680
429
588
469
520
481
379

Jan.-Apr. 1980

6,349
1,256
1,652
1,443
1,186
352
143
292
197
195
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Re-exports : Major Markets (HK$M)

China

USA
Indonesia
Singapore
Japan
Taiwan
Macau

UK

South Korea
Philippines

Re-exports : Major Products (HK$M)

Textiles
Crude materials, inedible except fuels
Chemicals and related products

Photographic apparatus, equipment and supplies and

optical goods, watches and clocks

Electrical machinery, apparatus and appliances and electrical parts

Non-metallic mineral manufactures
Articles of apparel and clothing accessories
Food

Values and volume - monthly progress (all values in HK$M)

Imports
Value Quantum Index
) (1973:100)

1978 60,056 152
1979 85,837 176
1980 111,651 209
Monthly Average

1980 9,304

Jan. 1981 10,685 231

Feb. 9,091 192

Mar. 11,326 238

Apr. 11,398

Area Comparison (HK$M)

Imports

Domestic Exports

Value Quantum Index
(1973:100)

40,711 150
55,912 175
68,171 195

5,681

6,346 211

3,938 130

5,784 191

5,844

Jan.-Apr. 1981

South and East Asia (excluding China) 20,922
China 8,320
Europe 6,288
(EEC) 4,943)
North America 4,866
Australia 556
Africa 416
Middle East 493
South America 126
Rest of world 481

Jan.-Apr. 1981

2,592
1,420
1,271
986
858
7
424
418
406
376

Jan.-Apr. 1981

2,153
1,294
1,087
1,036
868
832
613
601
Re-exports
Value Quantum Index
(1973:100)
13,197 145
20,022 184
30,072 253
2,506
3,328 320
2,878 275
3,326 318
3,328

Domestic Exports
Jan.-Apr. 1981

2,630
731
6,890
(5,726)
7,975
695
1,112
871
408
592

Jan.-Apr. 1980

952
788
735
670
697
712
277
320
299
296

Jan.-Apr. 1980

1,011
783
916

761
496
801
387
417

Total
Trade

116,964
161,771
209,894

17,491
20,359
15,907
20,436
20,570

Re-exports
Jan.-Apr. 1981

5,890
2,592
1,148
(926)
1,492
185
600
590
104
249
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Moving cargo around the globe with
efficiency, promptness and profitability.

Our 7 sailings of full container service a week
to 62 major ports by our 9 regular service routes
have all the answers to your shipping problems.

SERVICE ROUTES

Far East/North America Atlantic Coast Service

Far East/North America Pacific Coast Service

Far East/ Europe Service

Far East/ Australia Service

Far East/Middle East Service

Far East/ West Africa Service

Southeast Asia/ North America Atlantic and Gulf Coasts
and Central America and Mexico Service

Hong Kong/Thailand Interport Service

Hong Kong/ Philippines Interport Service

€ ORIENT OVERSEAS Condainer LINE

General Agents in Hong Kong:
HONGKONG EXPORT LINES, LTD.
Hong Kong Office: Hutchison House, 11/F., 10 Harcourt Road. Hong Kong. Tel: 5-264141 (30 Lines)

Kowloon Branch Office: 1313, Ocean Centre, Tsimshatsui, Kowloon. Tel: 3-660237 (4 Lines)
Macau Sub Agent :

CONTAINER SHIPPING AGENCY LTD.
Room 308, Tai Fung Bank Bldg., An. Al. Rebeino, Macau, Tel. 86972, 84900.
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GEC
Technology
at work

installing equipment for computerised traffic control,
surveillance, toll collection, veritilation, power distri-
bution and lighting.

In Hong Kong, GEC technology works in transport,
telecommunications, power generation and distri-
bution, electronics, and lifts and escalators.

The General Electric Company of Hong Kong Limited
One Hysan Avenue Causeway Bay
P O Box 15 GPO Hong Kong

Telephone 5—7902828 Telex No 73098 GHONG HX

Cables GECHONG Hong Kong HONG KONG
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Via XX Settembre, 36-28-(Head Office) 16121 Genova
Phone: (010) 53.1031 - Telex: 571242 NSP GE I

When Medafrica carries your cargo
it’s smooth sailing all the way to West Africa.

-Medafrica Line maintains 20 days sailing from the Far
East and weekly sailings from Europe, the
Mediterrancan, U.S.A. Gulf Coast, U.S.A. Bast Coast
and Brazil.

Medafrica’s service is the fastest link with the West
Coast of Africa, especially Nigeria. Here we operate
our own terminals and we are the largest single
operator into this country on a per vessel basis.

Our fast, modern fleet of 45 ships provides the most
reliable service to West africa and are especially
designed for this booming trade route.

Medafrica guarantees immediate berthing in Lagos-
Apapa and Port Harcourt (Wimpey & Zenith) — an
important advantage made possible because we operate
with:

® 5 terminals

® 11 private jetties

e 300,000 sq. meter stacking area

® 50,000 sq. meter covered warehouses to protect your
oods during the 6-month rainy season

e Fleet of 300 trucks for door to door service

e Container and breakbulk cargo handling equipment
including 40 fort lifts — top spreaders up to 40 tons

® Acceptance of heavy cargo up to 180 tons

1,500 employees including European experts to ensure

round o'clock service

Private guards to protect your goods against pilferages

Our own agents and forwarders experienced in customs

procedures

® Assurance of cargo delivery at destination right on time

® QOur own full-service Nigerian subsidiaries, Noli
International Shipping Service (Nigeria) Ltd., Golden
Eagle Shipping Agencies (Lagos) Ltd., Silver Eagle
Shipping Agencies (Port Harcourt) Ltd., Nigeria

America Line, and Transgeria Transport and Equipment

This all adds up to the fastest, most efficient cargo service ever available to Nigeria.
For complete information on our service please phone Medaftica Line Hong Kong at 5431488 or 5453911 (Ext 123).

med=mFPricall.
m UDITD@ Hong Kong

Hong Kong Agents:

EVERETT STEAMSHIP CORPORATION S A

24th Floor Sincere Bldg., 84-86 Connaught Road Central
Tel.: 5453911 (20 Lines)

Macau Agents:

MACAFRICA INTERNATIONAL
SHIPPING AGENCY

Av. Almeida Ribeiro, 21, Room 304

Macau Tel.: 75764
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Our scientific planning and mechanised installation, aug-
mented by advanced production techniques and modern
management methods, make us the most up-to-date and
efficient factory of its kind. With these facilities plus our
continuous creative efforts, latest technical advancements,
modern industrial designs and vigilant value analysis, we
can supply flashlights of better quality, better design, better
price and can offer you better service. For resale or own
use, the best choice will always be

FLASHLIGHTS BY SDNCA

The World’s Largest Flashlight Manufacturer

SDNCA INDUSTRIES LTD. PO.BOX 95974 TSIM SHA TSUI POST OFFICE. KOWLOON. HONG KONG.CABLE. SONCALTD TELEX. 84298 SONCA HX
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Get the professional

ed e In presentations,education and

g wu training Singer's Communicators
get your message across. |

———1 Professionally.

g

A

Singer Caramate
3200 and 3300 synchronized
Sound/Slide projectors combine the very best
features of the finest slide projectors with a

built-in powerful audio cassette sound system.

Singer also has other audio-visual equipment
to cater to your professional needs, such as
Insta-load 35mm sound/filmstrip projector,
16mm sound/movie projector, Draper projection screens
and Recordex cassette duplicators.

All of them have a large variety of applications, ranging from educational,
recreational and training programmes to business conferences,sales and
advertising presentations. And all are manufactured in America to meet the
latest professional needs.

Singer audio-visual equipment is available for purchase or rental at:
Singer Sewing Machine Company, Harbour View Commercial Building,
2-4 Percival Street, 15th floor, Causeway Bay, Hong Kong. Tel. 5-7905021.

Please send me details of

1. Caramate 3200 sound/slide projector O

2. Caramate 3300 sound/slide projector O

3. 35mm sound/filmstrip projector a

4.16mm sound/movie projector O
O
O

5. Screen

6. Cassette Duplicator
Name
Title
Company
Address

SINGER

SEWING MACHINE COMPANY

Harbour View Commercial Building.
2-4 Percival Street, 15th floor.
- _| Causeway Bay, Hong Kong.

|
|
I
|
|
|
|
l
|
|
|
|
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President Reagan means

business. He’s promised a

‘“‘new beginning’’ based on:

* Tax cuts to stimulate industry. Cuts
in personal taxes of 10% p.a. for
3 years are proposed.

*  Slashed public expenditure to
emphasise a freer economy. «=ees2®

* Less government red- 3
tape in industry.

*  Better control of the
money supply to reduce
inflation.

With growing support, the chances are
that a majority of the President’s measures will
get the green light from Congress. Wall Street,
too, believes in him.

These ingredients are the recipe for a strong bull
market, where substantial rewards will be earned by
investors who pick the right companies.

NORTH AMERICAN FUND

Save & Prosper’s North American Fund has
already shown its mettle in a competitive area. In the
past year alone the offer price (including re-invested
income) of shares has risen 50.3%—against a 23.1%
rise in the Standard & Poors Composite Index. Its
record over longer periods is equally impressive.

Join us in America’s
New Beginning

RECORD SHARE PRICE STANDARD & POORS
OVER CHANGE® COMPOSITE INDEX
3yrs + 97.8% +34.8%
Syrs +114.1% +30.4%
10 yrs + 50.3% +29.3%

*to 18th May 1981

Bulletin/5/81

There are two key factors
underpinning this track record
of success.

First, the Fund currently
concentrates on high growth
companies which are going places in,

/" for example, aerospace, satellites,
robotics or computer software. Often they

" are small companies with names you've

¥ never heard of.
Secondly, the Fund Managers regularly visit them
in the U.S. Second-hand research is no substitute for

first-hand experience.

FIND OUT MORE TODAY

For full details of investment in this Fund, including
the Prospectus and the latest Annual Report, please
complete and return the coupon.

[ e e e e e

To: W. H. Glover, Managing Director,
Personal Financial Consuitants Ltd.,

1301 World Trade Centre, P.O. Box 30927,
Causeway Bay, Hong Kong Tel: 5-7908448

Please send me full details of investment in Save & Prosper
North American Fund.

Name

Address

7
SAVE & PROSPER INTERNATIONAL \=/
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Shipyards
GOTAVERKEN CITYVARVET, Goteborg — Sweden
NIEHUIS & VAN DEN BERG, Rotterdam — Holland
TSAKOS, Montevideo — Uruguay
SEBN, Naples — ltaly

Heavy lift vessels
DOCK EXPRESS, Rotterdam — Holland
ENSHIP, The Hague — Holland

Dredging
VO2 DREDGING, Odijk — Hoiland

Stevedoring
STEVEDORING & TRANSPORT, Antwerp — Belgium

van Ommeren (Asia) Ltd

Room 1817-1818. Star House, 3 Salisbury Road, Kowloon.
Hong Kong. Tel.: 3-698610/11 Telex: 36645 Protr
Cables: VANOMMEREN

various world-wide activities of the van Ommeren group:
Ship Owning ®Ship Agency ©Ship Broking ® Ship Supplies ® Ship Management ® Marine Consultancy ® Crewing
Travel ® Trading ® Insurance ® Forwarding ® Bunkering ® Tank Storage ® Inland Tank Shipping ® Ship Repairs

VAN OMMEREN HONG KONG COVERS
CHINA AND HONG KONG for:

Aviation
SCHREINER AIRWAYS, The Hague — Holland

Marine management service
MMS Stamford, Conn. — US.A.

Marine .information service
MARDATA, Stamford, Conn. — U.S.A.

Bunkering Services
PETROSTAR COMPANY LTD.
Jeddah & Dammam Areas — Saudi Arabia

Ship Repairs
NICO INTERNATIONAL

SHIP MANAGEMENT SERVICES
MANNING AGENT FOR CHINESE OFFICERS & RATINGS
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ou’re living in one of the best
nference venues in the world.

Conference Planning Manual
help you organise a
ference in Hong Kong.

Jong Kong is the one conference and
ngs venue guaranteed to get everyone
d. In fact, the very mention of an exotic
like Hong Kong generates an enthusiasm
ther places can match.

some of the world’s finest hotels are here.
are specially trained to meet the needs
nvention planners with innovative theme
s,elegant function and exhibition rooms,
fficient back-up facilities. As for the food,
f the most important details of any meet-
ou know Hong Kong has some of the best
» world in such variety that you’ll satisfy
one’s tastes.

\nd after the conference Hong Kong offers
ich for every delegate. The nightlife. The
ous shopping. The exquisite Chinese food.

And Hong Kong’s central location, with excel-
lent air links, makes it easy for your delegates to
include other Asian destinations before or after
the meeting. To help you submit a proposal for
a conference in Hong Kong, our Conferences
and Meetings Department has put together this
step-by-step guide, the Conference Planning
Manual. Then there is the ‘“Meeting Guide to
Hong Kong’’ which outlines all of Hong Kong’s
venues and meeting facilities.Both are available
free. We can also help you present your.pro-
posal to the international committee of your
organisation and can provide promotional
materials, films and even speakers to accom-
pany your presentation. Site inspections to
Hong Kong can also be arranged.

So why not start planning now to have
your international organisation’s next con-
ference in Hong Kong? Make it the most
successful, most memorable conference you’ve
ever had. Clip the coupon for details, or
call 5-244191.

To: Hong Kong Tourist Association,
Conferences and Meetings Dept.,
35th Floor, Connaught Centre,
Hong Kong.

Please send me the Conference
Planning Manual and Meeting Guide
to Hong Kong.

Name

Title

Company

Address

Tel.




SIEMENS

To meet the need
for faster communications

fz"\ .3

a Siemens ESK 3000/400 PABX, or that
your telex message is transmitted
‘or received by a Siemens teleprinter.
Siemens engineers assist customers
in evaluating their particular require-
ments, and work out the best solution
= to ensure reliable operation.

. m Hong Kong

Siemens Division
Prince’s Building Tel: 5-225111

The increase in local and international
business as well as the desire for
better and more reliable communica-
tions demands modern telephone
and telex systems. Siemens can fill
this need. Public telephone and telex
exchanges and facsimile networks '
as well as high-capacity cable, micro-
wave and satellite links are part of )
the total service package offered.

In Hong Kong you have a good chance

that your telephone call is switched ‘ a— l

through one of the Siemens semi-

A ESK 10000 Telephone Exch Equi
electronic exchanges, routed through

at Hong Kong Telephone Co.

Siemens for all telecommunications





